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Our Newest 
Publication 


describes 


Dependable 
Light & Power 
Investments 


affording 


Attractive Yields 


at present markets 


Sent to investors on request for BI-187 


_H. M. Byllesby and Co. 


INCORPORATED 


New York Chicago 
111 Broadway 208 S. La Salle St. 


Providence Boston 
Turks Head Bldg. 14 State St. 














Shrewd Investors— 


Are taking advantage of the 
present market price of Pre- 
ferred stocks having large asset 
values and a safe margin of divi- 
dend earnings. 


Cities Service Co. 
Preferred Stock 


has an asset value equal to about four 
times its present market price, and 
dividend requirements are being 
earned over 21% times. 

About $1,350 invested in Cities Serv- 
ice Preferred stock will yield divi- 
dends of $10 per month. 


This stock may be purchased on a 
partial payment plan. 


Send for Circular P-15 
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PRINCIPAL CITIES 























LEARN THE FACTS 


about your investments 


OU may have among your securities one or 

several that give you cause for worry and per- 

plexity. Learn the facts about these particular 
issues and your judgment will be clearer, your de- 
cision more emphatic, because based on the facts. 


Special Reports 


THE FINANCIAL WorLp RESEARCH Bureau will get 
up a special report for you on any security, listed 
or unlisted, issued in any part of the world. It will 
not be a mere opinion or generalization, but a com- 
prehensive presentation giving every fact about the 
security that a stockholder should know. The figures 
will be interpreted and analyzed for you, and their 
meanings clearly explained. Facts will be brought 
out that are not usually given in a company state- 
ment. 

From such a thorough Special Report you will be 
able to quickly make your own deductions and deter- 
mine whether to hold, to sell, to buy more. 

A small charge will be made based on the amount 
of your investment. Our answer to the coupon be- 
low, however. will cost you nothing. 


MAIL TODAY 
FINANCIAL WORLD RESEARCH BUREAU, 


53 Park Place, New York. 


Please submit price for a special report on... 
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California 


To some in the East, California means 
a playground for the rich. Many do 
not realize the tremendous commerzial 
development which has occurred and 
is occurring in California. 


As the oldest established Bond House 
on the Pacific Coast, we are competent 
to give you reliable information re- 
garding investments in California. 


We have prepared an illustrated book- 
let entitled— 


California Securities 


which will be sent upon request 
for F-206. 


E. H. ROLLINS & SONS 


Founded 1876 


BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 43 Exchange Pl, 1421 Chestnut st. 


CHICAGO LOS ANGELES 
111 West Jackson St. 203 Security Bldg. 


SAN FRANCISCO DENVER 
300 Montgomery St. 315 International Tr. Bldg. 
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LAND BANK 
Bonds 


Exempt from Federal, State, 
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Ask for Circular C-74 
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JULY APPRAISALS NOW READY 








“What Are the Prospects?” 


HE principal thing about any stock in your safe deposit box is “What 


are its prospects?’ You may express this query in a different way, but 
it comes down to the same thing. 


GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS undertakes to 
tell you what, in the editor’s opinion, are the prospects of every active common 
and preferred stock on the New York Stock Exchange, over 725 in all. You 
may not always agree with him, though a very large percentage of his opinions 
have already borne results exactly as he predicted. It would at least do you 
no harm, for the small sum involved, to get the views of a man who has spent 
more than 20 years conducting a financial magazine and for a quarter of a 
century has been in the midst of things financial. 


Analyzed from the Facts 


You will not find a tip in GUENTHER’s INDEPENDENT APPRAISAL OF LisTep Stocks. No one 
stock or group of stocks is singled out. It is not that kind of a service. But it gives you the 
data past and present, of every stock, over 725 of them, their rating, or standing, expressed in 
A, B, C, or D, and an opinion of the prospects of the stock in a few terse words. 


Wherein Its Value Lies 


Perhaps you are about to buy a stock. See what the AppraisAL thinks of it. Perhaps you feel 


like selling, or you would like to go over your holdings one by one. The AppraisAL would help you 
to decide about holding, selling or buying more. 


GUENTHER’S INDEPENDENT APPRAISAL OF LisTEpD Srocks is published on the first of each month with 


changes up to date. Until you are more thoroughly convinced of its value, send for the current issue 
on the blank below. That will prompt you, in another month, to subscribe by the year and save 


$4 or $14. Show your faith, however, by subscribing by the year now. 





DETACH HERE 








Tue Financia, Worip, 
53 Park Place, New York. 


‘SEND ME GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS 4S 
CHECKED BELOW 


The current issue, for which I inclose my check for $2 
(The same price to subscribers and non-subscribers of THe FINANCIAL WorLp) 


in The forthcoming 12 issues, for which I inclose my check for $20. 


(The price to those not at present subscribers to THe FINANCIAL WorLD) 


CT] The forthcoming 12 issues, for which I inclose my check for $10. 


(The price to those who are subscribers to THE FINANCIAL WorLpD) 


SEND TO 
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The Trend of Things 


@ Tue FInAnciaL Wor pb, conceding that the stock market appears to have about dis- 
counted all unfavorable developments, adheres to a policy of conservatism regarding 


future commitments. 


@ The rails and utilities are in the strongest position, with the advantage more in favor of 
the former, by reason of the fact that the utilities reflect values more closely than they do 


the prices for rails. 


@ The drop in wheat this week demonstrates the futility of legislation to remedy the eco- 
nomic position of the farmers, and emphasizes the necessity for readjustment in Europe, 
and our dependence on such an adjustment. 


@ Indications are that the stock market may continue comparatively quiet for a time, al- 
though there is apt to be some demonstration in the industrial group where prices have 
dropped below a level in keeping with earnings, current and prospective. 


E are not impressed by any of 
W the alleged bearish developments 

of the week and the Street, or at 
least the majority in the Street, appear to 
be of the same mind. 

There have been threats and activities 
in connection with efforts to unionize the 
steel workers on many occasions in the 
past. But those efforts do not appear to 
have fallen upon fallow ground. While, 
from a merely psychological standpoint, 
the discussion of proposed activities on the 
part of the union leaders may be worthy 
of notice, the actual status of the industry 
is so sound as to dwarf the importance of 
the attempted organization. 

This department has stated before that 
it does not consider the announced intent 


z 


on the part of certain railroad employees 
to seek higher wages as something about 
which to worry at the present time, or a 
prospect which should be reflected by 
lower prices for railroad securities. If the 


. demand, should it materialize, has merit, it 


will be given proper consideration. And it 
will not possess merit unless the position of 
the railroads is such as to enable them to 
absorb increased wages without seriously 
impairing their ability to earn a fair return 
on the value of property investment. 

But we are in the midst of the period in 
which railroad earnings seasonally begin 
to mount, and are approaching the time 
when in all probability the earnings of the 
carriers will exceed those of previous 
years, and will run above even the most 


sanguine expectations of present-time prog- 
nosticators. 


That is what is to be given consideration, 
rather than possibility of agitations for 
higher wages. 


The third so-called bearish development 
which some quarters have been giving heed 
to, was the drop in wheat. This, in our 
opinion, was an unfortunate happening. It 
points to the one serious sere spot in the 
domestic situation. 

* * * 


ROP in the price of wheat such as 
was recorded this week cannot be a 
good thing for the farmer or for anyone 
else. Those who live and work in the 
cities and in the centers of manufacture 
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know or should know that the prosperity 
of the farmers of the country is some- 
thing in which they should be concerned. 

The present situation, besides being an 
unfortunate development, is a_ striking 
commentary upon the futility of depend- 
ence upon legislation for the correction of 
economic ills, or the relief of such situa- 
tions as were found in the agricultural sec- 
tions of the country and which provided 
the inspiration for tariff measures and cer- 
tain other legislative acts. 

The drop in wheat, and certain other 
economic conditions which are not of a 
satisfactory character, serve to bring into 
the spotlight what THE FrnaANcrAL Wor_Lp 
has insisted must be faced and accepted as 
uncontrovertible. 

The United States cannot expect the 
best sort of prosperity—cannot hope to 
reach a plane where all conditions are fa- 
vorable—while half, or more than half, of 
the world is in economic unsettlement. 

A brilliant member of the judiciary of 
this state during the week delivered an 
eloquent address on the much discussed 
topic of the World Court. In the course 
of his talk, which was broadcast on air 
waves by radio, he asserted that political 
isolation was akin to and synonymous with 
political independence. He declared that 
isolation had made this country great and 
prosperous and was the only attitude which 
would make for future prosperity. 

Without any desire to enter into con- 
troversy, our impulse is to venture the 
opinion that, however satisfying to our na- 
tional pride may be a sense of political in- 
dependence as made possible by isolation, 
a material view must convince that what 
may appeal to our national pride may be 
a far from satisfactory thing for our 
pocketbooks. 


I N the dark days of the stone age, the 

strong could fatten while the weak sur- 
rendered to starvation. But this is an age 
of super-civilization. Certain economic 
laws prevail, and attempt to nullify their 
application, or ignore their importance, can 
lead to but one result—suffering. 


The condition of the country’s farming 
community, no matter how we legislate 
and seek the help of make-shift remedies, 
cannot be made what it should be until 
such time as Europe is on her feet. And 
Europe never will get back to economic 
soundness until such time as such situa- 


tions as that prevailing in the Ruhr mat- 
ter are corrected. 


The need of an economic conference, in 
which the United States must participate 
as a leader, whether it suggests entangle- 
ment or not, is imperative. And no aca- 
demic remedies such as those suggested by 
the radicals of the La Follette or the Non- 
Partizan groups will avail. 


* * * 


OMING back to the stock market side 
of the equation, the manner in which 
the Street received the drop in wheat, with 
all of its significance, suggested that the 
market has about discounted all the un- 
favorable things that can happen. There is 
a limit to market declines. Usually, when 
one waits in terror for the bottom to be 
reached, the drop reveals the fact that it 
was only a fraction of space removed. 
The strongest groups at present are the 
railroads and the public utilities. In the 
former, we have record breaking car load- 
ings and earnings, making for an unusual- 
ly strong situation. The latter are in the 
best position they ever have occupied, with 
all factors favoring the securities for both 


investment and semi-investment or specu- 
lation. 


We urge a policy of caution. Prefer- 
ence should be given to rails and utilities, 
and analyses appearing in THE FINANCIAL 
Wortp from week to week will serve as a 


guide to commitments in other stocks and 
bonds. 


* * * 


OPPER shares came in for better 

attention this week when it was re- 
ported that stocks above ground were 
down to a point where it was possible to 
anticipate, with reasonable confidence, early 
quickening in buying. 

Consumption of copper is gaining, but 
here, as in the case of the farmer, there 
is the check to expansion which is un- 
escapable so long as the present conditions 
prevail in Europe. We, however, are of 
the opinion that the copper stocks are in 
a stronger position than they have been for 
some time. Prices appear to be low 
enough to afford many attractive oppor- 
tunities for long pull purchase. 

The Steer Corporation this week 
showed a drop in the amount of forward 
business carried on its books. Other fig- 
ures of like nature for other producers 
were similar. 


This, however, is a season of compara- 
tive dulness, and we do not regard the 
showing of decline in forward orders as 
bearish. 


In connection with the status of the steel 
industry, we would direct attention to the 
analysis which is to appear in the next 
issue of THe FINANctAL Wortp. That 
study of the situation will prove invaluable 
as a guide and upon it positions market- 
wise may be predicted without hesitancy. 
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THE STOCK MARKET 


Although there were so-called bearish 
developments during the week just closed, 
the stock market did not take 
heart. It was not because the 
enthusiastically 


them to 
Street is 
optimistic. It was, 
rather, because there is a limit to declines 
in price levels in reflection of unsatisfac- 
tory conditions or of states of mind. 


too 


Advent of strength in the market was 
noted on several occasions during the 
week, and each development of anything 
like aggressive demand for stocks produced 
price gains with ease. 

The volume of trading has been com- 
paratively light, which is not surprising. 
History does repeat now and then, and 
this generally is a rather dull season for 
stocks. 


Evidences of a_ sold-out 


many stocks were not missing. 


condition in 


Odd lot 
purchasers are reported as active in de- 
mand for stocks that have been depressed 
to levels out of line with their dividend 
rates. There is no doubt but that bargain 
hunters are accumulating stocks. 


36 


THE TREND 

Although certain developments of the 
week were of a bearish character, the mar- 
ket appears to have discounted the worst 
and, therefore, is in an improved technical 
position. 

We do not anticipate buoyancy for a 
time, although the manner in which stocks 
were advanced with any appearance of 
volume in buying orders suggested that 
an important development of a construc- 
tive character might be sufficient to pro- 
duce a fairly substantial improvement in 
price levels. 

Rails, utilities, stores and coppers appear 
to be in the strongest and most attractive 
position, in the order named. Coppers, 
as a result of the considerably improved 
status of the industry, seem to be more 
attractive from the immediate speculative 
standpoint than steels. Of the latter, U. S. 
Steel is perhaps the most desirable of its 
group. 

Indications are that investors are taking 
up their certificates, which is slowly 
strengthening the technical position of the 
market by reducing floating supplies. 


THE BOND MARKET 


Trading in the bond market this week 
was of a comparatively lethargic charac- 
ter, with price levels fairly steady. For- 
eign issues were stimulated following the 
address in the British House of Commons 
by Premier Baldwin. 


There was some stimulation in the cop- 
per bond group, in sympathy with the im- 
provement in the stocks. Some sugar is- 
sues were inclined to be active on an ad- 
vancing scale as the week neared the close. 


Low priced railroad issues were in good 
demand, and there was general firmness in 
the high grade bond list. 


Traction bonds have been inclined to 
dullness for the past week, and for that 
reason investors are apt to overlook the 
outstanding bargains in the group. 


The average price this week was fixed 
at 76.26 as compared with 76.18 last week. 
A month ago shows prices 1.50 higher and 
a year ago 4.55 higher. Commercial paper 
rates for best names continues at the 
5 per cent rate, showing no change. 
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utlook in the Oil Industry 


@ O1L Stocks have shrunk $1,800,000,000 from their 1923 


peak market prices, with consumption breaking all records. 
What are the net earning prospects for 1923? 


« How important an influence on the OIL industry as a whole 
are the tremendous developments in the Southern California 
fields, where daily production jumps as much as 100,000 
barrels in a single week? 


@ Are OIL STOCKS now selling at bargain levels, and which 
face the clearest outlook? These and many other important 
phases of the OIL INDUSTRY are exhaustively discussed by 
Mr. ATWELL. 


ANY investigations have been 
M made into the oil industry. Of- 
ficials of the prominent oil com- 
panies have generally contended that the 
law of supply and demand dominated this 
industry as it does others. In other words, 
if the supply of oil is greater than the 
consumptive demand the price trend is 
downward. This is the present situation 
and it has been brought on largely by un- 
paralleled developments in Southern Cali- 
fornia; here three gusher fields have been 
brought in within a relatively short space 
of time and their total extent is as yet un- 
known. Today the fields of Southern 
California hold the key to the oil situation. 
In the March 17th issue of THE FINAN- 
c1AL Wor.p I took the position that cau- 
tion and early profit taking on oil stocks 
were advisable. This was at the time of 
their 1923 peak prices. Subsequent events 
have proved this position a sound one. The 
table attached shows that 83 representative 
oil stocks have shrunk $1,795,576,000 from 
their 1923 high levels. 

The oil industry is now in a critical 
position. On its face it may not seem so 
because consumption figures, represented 
by gasoline, fuel and lubricating oil, are of 
record-breaking proportions. With auto- 
mobile registration and production greater 
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By ROBERT LEWIS ATWELL 


than ever before it would seem that oil 
companies generally ought to report high 
earnings for this year. It is true they 
ought to. Earnings, however, depend upon 
price, which, in turn, is determined by the 
law of supply and demand. Great as de- 
mand is at the present time production far 
outstrips it. During the week ending Janu- 
ary 7, 1922, the daily average production 
amounted to 1,413,450 barrels. One year 
later this same average production had in- 
creased to 1,752,500 barrels. Last week’s 
figures, issued by The American Petro- 
leum Institute, show a daily average pro- 
duction of 2,210,350 barrels, an increase 
of more than 50 per cent over January, 
1922. 

Keeping in mind for a moment the above 
figures, let us examine the figures of the 
California production for the same dates. 
Their daily averages were 320,000, 515,000 
and 830,000 barrels, respectively, or an in- 
crease of over 150 percent. Although Okla- 
homa has increased her daily average in a 
year and a half from 319,000 to over 500,000 
barrels, California holds the key to the 
situation today. Her proportion of total 
production has grown from 22.5 per cent 
to 38 per cent. 

The chief cause of this rapid increase in 
production in California is the unparalled 
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development within the past year of three 
great new fields—Huntington, Santa Fe 
and Long Beach. Not only are these fields 
especially rich in high grade oil, but they 
are situated within sight and virtually in 
the limits of large cities. There is, then, 
no transportation problem to speak of. 
Produced on the seaboard, it is compara- 
tively easy to load the oil on tankers to 
be delivered to refineries on the Atlantic 
Seaboard in competition with Mid-Conti- 
nent oil. There is another factor worth 
mentioning in this connection. While the 
big established California companies hold 
substantial leases in these fields, a large 
percentage of the oil is in the hands of 
wild-catters and small independent pro- 
ducers. Their business outlooks are dia- 
metrically opposed. The “fly-by-night” is 
there to get all the oil and money as quick 
as possible. “Do it now” is his motto. On 
the other hand, the big fellow must look 
into the future. There are dividends to 
be paid to stockholders years hence. Re- 
serves must be acccumulated over a period 
of years to take care of future needs. 
Hence this type of concern is loathe to 
plunge in a frenzied manner into the orgy 
of oil. Nevertheless, in order to protect its 
leases, it must indulge to some extent. This 
is the answer to the California production 
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Showing How An Increased Supply of Oil Results in a Decline in the Price of Crude 
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figure which 
week. 


What is the result? Needless to say, it 
is great overproduction and vast sums of 
money wasted in the unnecessary drilling 
of wells. The price of oil has fallen rap- 
idly. Cut after cut in price has gone into 
effect since the first of the year in both 
the California and Mid-Continent fields, in 
many instances amounting to 50 per cent. 
The price of oil, as of most other com- 
modities, does not depend upon the rate 
of consumption or production taken by 
themselves alone. It is the result rather 
of the relation between the two. If con- 
sumption is increasing more rapidly than 
production prices will tend to rise. If 
consumption increases less rapidly than 
production prices will tend to fall. The 
latter is the case at present. 
greater than demand. 


mounts steadily week by 


Supply is 


Oil Prices Affected 


With California oil a drug on the mar- 
ket and consequently very cheap, oil prices 
in other centers have been adversely af- 
fected. For the first time in history, Cali- 
fornia crude oil is moving to the East. 
As has been pointed out, the new Cali- 
fornia fields are close to cheap transporta- 
tion. A fleet of tankers was available 
because of the decline in Mexican produc- 
tion. By an all-water route through the 
Panama Canal great quantities of the 
California product, 1,350,000 barrels for 
week of June 23d, have been shipped to 
eastern refineries. Prices have been cut 
elsewhere to meet the competitive price 
of California oil laid down in the East. 

The West Coast dominates the situation 
today. Production there was hailed as the 
Mexican supply began to fall off. Now 
the Mexican question is dwarfed into in- 
significance. 
the wildest dreams of her own boosters. 
When will it cease? Certainly it must 
soon. If not oil conditions will become 
chaotic. At the present rate of increase 
daily production will soon pass the 1,000,- 
000-barrel mark. A report from Cali- 
fornia states that the new wells in process 
of drilling and which are due to be com- 
pleted by November 1 in the three new 
fields have a total potential productive ca- 
pacity estimated at 746,000 barrels daily. 
This in addition to the present output 
makes a total of 1,576,000 barrels daily. 
In other words, California would then be 
producing what would now be 70 per 
cent of the total oil production of the 
United States. What would happen to 
prices, and therefore earnings, under such 
circumstances is hard to estimate. That 
such a thing could happen physically is 
possible—but not probable. Each month 
since February the so-called oil experts 
have cried out that peak production had 
been reached. Each month production has 
higher. What the actual rate will be de- 
pends upon how well production will be 
curbed. 
rushed on to new high records. It is not 
to be doubted that production can go 

Several methods to accomplish this have 
been tried. Up to the present, however, 

(Please turn to Page 63) 
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Decline in Market Value of Oil 
Stocks During 1923 


New York Stock Exchange Oil Securities 


No. Shares 
Common 


Price Decline 


Associated Oil 
Barnsdall Corporation 22 
California Petroleum Co. .: 


Cosden & Co. ' 1, 


Houston Oil Co. 
Indiahoma Refining Co. 
Indian Refining Co. 


Invincible Oil Co. 1, 
Kansas & Gulf 1, 
Marland Oil Co. i 


Mexican Seaboard 


Middle States Oil Co. 3, 
Ohio Fuel Supply 1, 
Oklahoma Prod. & Ref. 4, 
Pacific Oil Co. 3, 


Panhandle Prod. & Ref. 


Pan-American Petroleum Ry 
Phillips Petroleum Co. i. 
Pierce Oil Co. 2, 


Prod. & Ref. Co. 


Pure Oil Co. 2, 
Shell Union Oil Co. 8, 


Simms Petroleum Co. 


Sinclair Oil Corp. 4, 


Shelly Oil Co. 
Superior Oil Co. 


Texas Company 6, 


Texas Pacific Coal & Oil 
Tidewater Oil Co. 


Transcontinental Oil Co. .... 2, 


White Oil Co. 


Unlisted Oil Securities 


Arkansas Natural Gas 
General Oil Co. 

Gulf Oil Co. 
Mammoth Oil Co. 
Mutual Oil Co. 
Mountain Prod. 

New York Oil Co. 
Pennok Oil Co. 

Ryan Oil Co. 
Southern States Oil Co. 
Salt Creek 

Sapulpa Ref. 

Ventura Oil Co. 
Wilcox Oil & Gas Co. 


KLE 


— _ 
POM NK wWWHMAAR AWS 


1, 
4, 
2, 
3, 
1, 
3, 


1, 


1, 


397,600 
520,000 
694,000 
195,600 
249,700 
200,000 
785,000 
000,000 
471,700 
163,800 
935,900 
000,000 
585,000 
308,000 
500,000 
300,000 
001,000 
185,000 
185,000 
739,000 
587,200 
000,000 
673,300 
491,000 
799,416 
982,208 
578,000 
844,900 
496,700 
000,000 
951,300 
400,000 


634,000 
909,684 
348,700 
000,000 
135,600 
682,200 
360,100 
375,000 
140,700 
208,000 
496,800 
630,000 
595,800 
853,000 


Securities 


Atlantic Refining 
Borne Scrymser 
Buckeye Pipe Line 
Chesbrough Mfg. Co. 
Continental Oil Co. 
Crescent Pipe Line 
Cumberland Pipe Line 
Eureka Pipe Line 
Galena Signal Oil 


Humble Oil Co. i, 


Illinois Pipe Line 

Indiana Pipe Line 
Magnolia Oil Co. 1, 
National Transit 

New York Transit 
Northern Pipe Line 

Ohio Oil Co. 

Prairie Oil & Gas 

Prairie Pipe Line 

Solar Refining 

Southern Pipe Line 

South Penn Oil 

Southwest Penn Pipe Line 
Standard of: 


California 9, 
Indiana 8, 


Kansas 
Kentucky 
Nebraska 


New Jersey L 19, 
New York 9, 


Ohio 
Swan & Finch 
Vacuum Oil Co. 
Washington Oil Co. 


5 
International Petroleum 36 


600,000 
10,000 
200,000 
15,000 
400,000 
60,000 
30,000 
50,000 
160,000 
750,000 
200,000 
100,000 
800,000 


35,000 


717,000 
807,300 
320,000 
668,600 

30,000 
943,500 
000,000 
140,000 

18,100 


10,000 
118,138 


Decline in 
Market Value 


$9,940,000 
14,696,000 
6,950,009 
28,216,160 
6,741,900 
2,700,000 
1,962,500 
10,000,000 
4,415,100 
28,483,700 
11,137,210 
15,000,000 
6,340,000 
4,738,800 
59,150,000 
1,275,000 
93,800,000 
12,510,000 
4,621,500 
17,809,900 
35,185,920 
32,000,000 
5,925,040 
69,175,260 
13,560,000 
3,437,728 
71,700,000 
12,082,070 
23,344,900 
17,500,000 
4,184,400 
2,460,000 


$631,043,088 


$8,170,000 
6,822,634 
72,188,420 
13,200,000 
18,813,600 
11,375,400 
4,105,128 
1,125,000 
9,422,100 
2,308,800 
7,484,000 
1,512,000 
2,979,000 
7,967,900 


$167,423,982 


$22,250,000 
310,000 
2,100,000 
180,000 
7,600,000 
570,000 
1,080,000 
725,000 
3,168,000 
19,250,000 
2,400,000 
700,000 
70,200,000 
3,308,500 
2,050,000 
500,000 
63,600,000 
24,112,000 
11,745,000 
1,300,000 
2,100,000 
12,800,000 
805,000 


140,896,500 
136,513,150 
5,760,000 
2,607,540 
2,820,000 
229,350,250 
112,500,000 
5,460,000 
253,400 
27,120,000 
50,000 


76,875,890 











The Financial World. 

















Delaware & Hudson— 


ith the Light Turned On 


@ Here isa live “story” of one of the most interesting situations 


in the Street. 


@ Like many another “mystery” it dissolves quickly once the 
analyst turns up the facts and substitutes them for rumors 
and guesswork. 


@ DELAWARE & HUDSON has been the outstanding mystery of 
the year. But this discussion gets back of the clouds of 


rumor. 


ENERALLY there is so much in- 
(5 formation available about railroad 

securities that a “mystery” rail- 
road stock is hard to find. However, if 
for no other reason than its recent market 
action, DELAWARE & Hupson, with a cor- 
porate existence dating back to 1823, has 
become entitled to that classification. Not 
since the wild gyrations of Mexican Pe- 
troleum has the market action of any 
stock brought forth a greater crop of 
rumors, guesses and surmises. 

The stock of this combination railroad 
and anthracite coal mining company has 
been inclined to pursue the even tenor of 
its way in years past. In the entire year 
1922 the total transactions in the stock 
were about 20,000 shares. Assuming 300 
trading days in the year this is an average 
of about 70 shares per day. The stock 
has been rather closely held which is evi- 
denced by the fact that it loans “flat.” 
By this is meant that those who were bor- 
rowing the stock and “short” had to pay 
a premium. This condition has obtained 
for many months, On July 5th the stock 
closed at 102%; during the morning of 
the sixth the best bid reported was 90 at 
one time. This was followed by trans- 
actions in large volume and a total of 
11,900 shares was traded in—half as many 





By FREDERICK HANSSEN 


as in the entire year 1922. On Saturday 
the 7th, 9700 shares were traded in and 
the low price of 93% was reached. 


Meanwhile rumors were flying thick and 
fast. The dividend was to be reduced 
at the meeting scheduled for the end of 
July. A strike was likely in the anthracite 
fields when the present agreement with 
the miners expired September Ist. Im- 
portant European liquidation was taking 
place. Receivers of bankrupt houses were 
selling the stock. Selling was. coming 
from the West and Armour was dispos- 
ing of his holdings. President Loree was 
in Europe and not expected back until 
September 1. 


The Williams Statement 


Then, on Monday the 9th, when the 
stock was wobbling and_ transactions 
reached a total of 17,000 shares (com- 
pare that with the average of 70 per day 
throughout 1922), Vice-President Wu1- 
LIAMS made the following statement: 

“IT expect the regular quarterly dividend 
will be declared at the meeting of the 
Board of Managers of the Delaware & 
Hudson Company this month. Reports 
current to the effect that a reduction was 
contemplated were based on ignorance of 


the road’s condition. It is rutuwulous to 
talk of European selling. I think less than 
100 shares are in foreign hands. I know 
of no western selling, The amount of 
Delaware & Hudson stock in the Street 
is very small. It may have been increased 
by recent failures, but I believe the de- 
cline in the stock is only another raid, 
such as has been made periodically. We 
have paid 9 per cent regularly for four- 
teen years. May earnings were remark- 
ably good and June even better.” 

As a result, DELAwARE & MHupson 
rallied to 100 on Monday, and to 103 the 
next day. While it is of course difficult 
to establish the real reason for the decline 
in the stock I am rather inclined to agree 
with Vice-President WitttaMs that D. & 
H. was an inviting target for the bears. 
The stock was closely held; on a large 
volume of offerings a very substantial de- 
cline could be brought about and while 
this was going on extensive covering 
operations in the rest of the list were 
made possible. D. & H. went down when 
the rest of the market was going up and 
early this week went up when the rest 
of the market was weak. 

But, interesting as such discussions are, 
what readers of THE FINANCIAL WorLp 
are doubtless much more interested in is 
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an answer to the question, “What is the 
real value and earning power of Delaware 
& Hudson and is the stock selling below 
indicated values today?” 

As to the real value of D. & H. that 
is rather difficult to arrive at because of 
the policy of secrecy that has shrouded 
the operations of its very important an- 
thracite coal mining subsidiary, the Hud- 
son Coal Company. Before delving into 
that company to the limited extent pos- 
sible it may be well to consider the value 
and earning power as a railroad company. 


Coaler Road 


D. & H. starts from the heart of the 
Pennsylvania anthracite fields and delivers 
coal to New England, .New York state 
and Canada. That is its primary trans- 
portation function. This’ service has 
proven rather lucrative over a period of 
years. With its income augmented by 
dividends of about $1,000,000 annually 
from the Hudson Coal Co. the road re- 
ported earnings equal to an average of 
$11.80 per share annually for the nine 
years preceding 1922. The smallest earn- 
ings reported were $9.78 per share and the 
largest $14.53. In 1922 due to the coal 
and shop strikes fixed charges were not 
‘earned by $476,000 but no unusual draft 
was made on its coal mining subsidiaries. 
> pphese were extraordinary conditions and 


‘2, connot be used as a measure of the future 


€arning power of the company. 

Of course it is possible that there will 
be another anthracite strike of great dura- 
tion; however, it is not probable. There 
have been two severe strikes in the an- 
thracite industry, that of 1902 and that of 
1922. With the report of the Coal Com- 
mission before them, as well as the ad- 
monition of President HArpING, it appears 
likely that the anthracite miners and op- 
erators will reach a basis for executing 
a new contract effective September 1, 1923. 
There is absolutely no likelihood of a shop- 
men’s strike. 


Present Earning Power 


This brings us to a consideration of the 
present earning power of D. & H. as a 
railroad. In January, 1923, a deficit of 
$401,000 was reported and in February a 
deficit of $319,000; these deficits were 
caused by severe weather conditions un- 
duly inflating transportation expenses and 
by heavy maintenance outlays. In March 
a net of $211,000 was followed by a net 
of $696,000 in April and a record-break- 
ing net of $1,167,000 in May; according 
to Vice-President WILLIAMs, June will be 
even better. Estimating June net at $1,- 
200,000 we have a total of $2,554,000 for 
the first half of 1923. This leaves roughly 
$5,000,000 still to be made during the last 
half of 1923 if the road is to report earn- 
ings of about $12 per share on the common 
stock; at the current rate of monthly net 
no great difficulty should be experienced 
in making this showing as net would have 
to average only slightly more than $800,- 
000 monthly. To report net for 1923 equal 
to the curent dividend rate of $9 per 
share a net of $3,725,000 for the last six 

(Please turn to Page 52) 
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Republic Steel to the Front 


Recently One of the Most Active and Strong in Its Group 





Symbol Company 


Earnings 


1st Qtr. 


What Are the Prospects? Rating 





RBC Republic Iron & 


Steel 














$3.65 


May soon resume com- B 
mon dividend 














(Partial Excerpt From Guenther’s Appraisai for July) 


HY has Repuscic Iron & STEEL 
W been so active and strong of late? 

What accounts for its apparent 
popularity? These questions have been 
asked by our subscribers in the past week, 
indicating general interest. The answer, 
which is predicated upon a comprehensive 
study of the statistics and other essential 
data, is found in the comment opposite the 
listing of the shares in the July issue of 
GUENTHER’S INDEPENDENT APPRAISAL OF 
LisTeD STOCKS. 


“May soon resume common dividend.” 

In the month of May of this year, RE- 
PUBLIC STEEL earned $2.50 a share net for 
its common stock. And if the first quar- 
ter can be taken as a criterion to go by, 
the company should be able to earn around 
$10 a share for the 300,000 shares of out- 
standing common for the full year. If it 
does, then the directors would have sub- 
stantial justification for resumption of 
dividend payments before this year is 
ended. 


Reports Deficit 


In the first quarter of last year, REPuB- 
Lic reported a deficit of more than $700,- 
000, so that the snap back in earnings rep- 
resents an achievement which has brought 
cheer to holders of the stock, and has in- 
spired confidence in the Street, judging 
by the manner in which the price quotation 
has been carried forward. 


At this writing the stock is selling 
around 45. Last year it sold as high as 
785%. Four years ago it sold at $145 a 
share. 


When Repusiic was piling up huge 


° 


earnings, in common with other industrials, 
it was following a different path than a 
great many of the then flourishing com- 
panies. It was less prodigal. It disbursed 
in dividends only $25 a share in the five 
flush years from 1916 to 1920, inclusive. 
The total earned in that period was $142 
a share. 


At this writing the common shares have 
a book value of approximately $194 a 
share. 


Dividends Resumed 


The preferred dividends were resumed 
in January, after twelve months of failure 
to pay anything, and there remains a-small 
balance of $5 a share to be paid out on ac- 
count of the outstanding accumulation. 
That amount, and a conservative, yet fair- 
ly liberal, payment for the common, pos- 
sibly will be taken care of in the next few 
months, provided nothing occurs to divert 
the trend of earnings. 


As nearly as can be approximated, the 


~ company at present has current assets of 


around $30,000,000, with current liabilities 
of less than 8 millions. There is no need 
for worry on the score of finances, with 
such a strong net quick asset position as a 
bulwark. Current assets in the ratio of 
about $7 for each dollar of current liabili- 
ties form a substantial anchor. 


We are not inclined to rate the steels 
among the most attractive among stocks, 
because of the commanding statistical po- 
sition of the rails, utilities and the store 
stocks. But the outlook for Repustic can 
be said to be about as bright as for any 
of the independents. 


PUBLIC [RON & STEEL 


core © RARVED ON COMMOB 
— % EARNED ON PREFERRED 


The above chart graphically portrays the many ups and downs of Republic Iron 


and Steel in the past ten years. 


The High peak in earnings during 1916 and 1917 


was directly attributed to war period orders. 
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@ This is the Final Instalment of the 
BANCROFT Series on Essentials of — 


Speculation As a Business 


@ Plain TRUTHS About How to Make a Success in the STOCK 
MarKET, and Why the Majority of People Lose Money In It. 


By JAMES R. BANCROFT 


President, American Institute of Finance, Boston 


This Is Instalment No. 10 


I N this, his concluding chapter, Mr. BANCROFT sums up the case for SPECU- 
LATION as a Business proposition, against speculation as just’a hit or miss 


gamble. 


He does it in a simple, yet telling fashion. 
ing terminology. He avoids highly technical phrases and terms. 


He does not use confus- 


His series has 


been helpful—or should have been—for the graduate as well as for the novice. 
He points out that the upbuilding of surplus funds can be accomplished only by 


the consistent, unremitting use of time, thought and effort. 


SPECULATION is 


not to be undertaken with the eyes closed to everything but that which appears 
on the surface, or with the ears tuned to the rumors that are handled through 
the Street. It is a business proposition that requires the maximum of judgment, 
patience and self reliance. We believe that our readers will find this concluding 
chapter of vital interest—T HE Epirors. 


he would own the world in a short 

time. But,.if he did not profit by the 
mistakes he is sure to make, he would 
not own a dollar in a little while. I think 
that in no place as much as in the stock 
market do people fail to profit by their 
own mistakes. 

The funny part of it all is that the past 
experiences of others, which have been 
clearly charted for us over a series of 
years, is easily available for study and 
reflection. It is a fact, little appreciated, 
that there is practically nothing new under 
the sun in Wall Street. Speculation to- 
day is just the same as it was twenty, 
thirty, fifty, or even one hundred years 
ago. Sometimes people make mistakes in 
trying to fit these situations to an im- 
mediate parallel. But it is absolutely true 
that what is going on in the market right 
now has gone on before, time and time 
again, and the same thing will go on in 
the near future. 

If a person will get that thought im- 
bedded in his mind he will have taken the 
initial step toward grasping the essentials 
of successful speculation. 


if a man did not make any mistakes, 


Distribution Period 

We have just been through a period of 
major distribution in the stock market. 
Of that there is little doubt, at the present 
time. I would like to ask the readers of 
this article to simply reflect a few moments 
on what has happened since October of 
last year and then go back and reflect over 
what happened during 1919, 1916, and 
1909. When all is said and done hasn’t it 
been about the same? We have had the 
heavy volumes of stock transactions, the 
deductions from which I have placed be- 
fore you in previous articles. The market 
last Fall (1922) had reached a level 
that compared with previous distribution 
levels, and, as in previous distribution 
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periods, up to two months ago was full of 
bullish propaganda. 

I wish to outline here a list of about 
twenty market opinions which I clipped 
from a Sunday newspaper in mid-March 
of this year, when the market was ex- 
periencing extraordinary heavy volumes, 
not more than three points on the av- 
erage from its extreme highs. I would like 
to have each reader go over these care- 
fully, either put them away as they are or 
fix them in his mind and wait and see 
where the market level is and how it is act- 
ing when once again he finds the same 
unanimity of opinion in the expressions of 
market conditions given in the financial 
pages of the daily papers. 

The opinions of last March follow: 


“The market should show some size- 
able advances next week.” 

“Specialty movement constitutes prac- 
tically the whole market.” 

“The reaction has run its course.” 

“Prices will advance when activity 
begins.” 

“As for the general market: ‘Wanted, 
a leader.” 

“We favor a trading position on the 
long side.” 

“The trend is definitely downward.” 

“Oils will bear watching.” 

“Stocks are a purchase on bear drives.” 

“The technical position has improved.” 

“The market is hesitating.” 

“The trading market wilk continue next 
week.” 

“We look for a general retreat by the 
short interests.” 

“The market will not emerge from its 
present rut right away.” 

“We can find nothing wrong with 
sound stocks.” 

“When the market breaks out of the 
present narrow trading area, it will ad- 
vance.” 


“Fundamentals justify an optimistic 
viewpoint.” 

“The better stocks are passing into 
strong hands.” 

“The main upward movement will be 
resumed shortly.” 


“Although evidences of an immediate 
resumption of the general advance are 
lacking, the market indicates that accu- 
mulation is going on.” 

“The technical position is strong and 
favorable news should cause a sharp 
upturn.” 

“The short interest is large and varied, 
and for technical reasons alone there 
should soon be a good-sized rally.” 

“Advances in most stocks should be 
embraced to dispose of holdings, and 
much discrimination should be used tn 
making fresh commitments on the long 
side.” 

“We believe bear operators will ex- 
perience some difficulty in attempting to 
cover in a number of issues.” 


Natural Optimists 


It is just the same on the other side of 
the market. We do not, of course, ever 
find a complete unanimity of bearish views. 
It is not fashionable to be bearish, at any 
time. It is unfortunate but true that the 
public, at large, likes bullish information. 
Hope springs eternal in the human breast, 
and it is not natural for anybody to be 
pleased by pessimistic views. This doubt- 
less explains why optimism prevails greatly 
over conservative views practically all the 
time. At the same time, those who will 
remember these facts carefully and make 
note of them during the next depression 
will find a far from unanimous view that 
stocks are really cheap and that improve- 
ment is ahead. 


This all may be summed up in one well- 
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known statement. To be successful we 
have absolutely got to go opposite to the 
crowd. To make money in the stock mar- 
ket a person has got to be an outsider, so 
to speak—what is known out in the West 
as “an onery cuss.” He must be a pessi- 
mist when all around him are optimists. 
He must be contrary. He must base his 
operations, not on expressed sentiments, 
but simply on a study of the past as ap- 
plied to the present situation. 


Character an Essential 


One more factor that I must bring up 
before closing this series. There is no 
question but the speculative success de- 
pends as much on the character of the 
speculator as on the knowledge of how to 
speculate. The longer I study the stock 
market, the more convinced I become that 
one of the greatest reasons for so much 
loss in the handling of surplus funds is 
the desire of most men to “get rich 
quick.” Now, by this I do not mean sim- 
ply buying worthless oil stocks. It is a 
fact that the majority of men look on the 
stock market as something through which 
they can make hundreds or perhaps thou- 
sands of per cent on their capital in a 
relatively short period. 

Anyone who has read these articles 
carefully must realize that speculative suc- 
cess is far from being a game of luck. 
No business man makes good on luck. 
No man builds up his surplus funds con- 
sistently and successfully on luck. Both 
require study, a clear head, and patience. 

It is unfortunate, but true, that men as a 
whole are controlled 80 per cent by emo- 
tion and only 20 per cent by reason. This 
is quite clear if we stop and consider the 
various methods and schools of salesman- 
ship now in vogue. The majority of them 
lay particular stress on the psychology of 
selling, which action in many instances 
simply resolves itself into the question 
of appealing to the emotion of the pur- 
chaser. The investor must bear con- 
stantly in mind that this same psychology 
of salesmanship is being used on him con- 
tinually in the stock market. He must 
guard against natural weaknesses. We all 
are controlled by emotional instincts, and 
they must be overcome in the stock mar- 


ket. 


Patience Means Success 

There is another feature—and an all- 
important feature—which must be thor- 
oughly grasped and understood. That is 
the necessity of patience in stock market 
operations. Patience is really the key- 
stone of speculative success. Most men are 
impatient. It has been said—and with 
much truth—that 95 per cent of us are 
as mentally lazy as we dare to be. Im- 
patiently we try to get something for 
nothing. It can’t be done. If we will 
just consider briefly how the stock mar- 
ket is built, we can see how essential pa- 
tience is. 

The majority of people feel that the 
stock market is constantly moving up and 
down over a relatively wide range. Noth- 
ing is further from the truth. It is prob- 

(Please turn to Page 62) 
42 














Notes by the Saunterer 














“How the World Do Move” 


ACK in 1874, the financial writers, 
B for the edification of those who 

interested themselves in the stock 
market at all—and the number was com- 
paratively few, compared with later days 
—were gloomy because of the limitations 
which were placed upon the common car- 
riers in the matter of freight rates. 

For example, the financial editor of 
The New York Tribune, in the issue of 
that newspaper of August 17, 1874, la- 
mented the fact that the New York CEN- 
TRAL, which that day sold above 101, was 
compelled to carry starch to places of 
manufacture at a rate of 35 cents a hun- 
dred pounds, as compared with the old 
rate of 85 cents a hundred pounds. 

And the report of the Lake Snore for 
1873, was referred to as evidence of the 
unsatisfactory conditions making for dif- 
ficulties in producing net earnings. 

We today are not without those who 
complain that, even with the railroads 
smashing all records for handling of 
freight, something is wrong. The mourn- 
ful writer of 1874 no more could see the 
coming of better days, than can many of 
the skeptics of today. 

ey: 
T is due to the rummaging of a friend 
in the financial district that I am in- 
dulging this little penchant for reminis- 
cences. He was clearing an old chest the 
other day and, spread on the bottom of it, 
he found the financial page, modest com- 
pared with today’s contributions to the 
financial news of the day, of the Tribune. 

I am having reproduced a tabulation 
which appeared on that page, giving the 
opening, highest, lowest and closing prices 
of active stocks of the day. What a mod- 
est exhibit compared with a list of today’s 
active market! 

The Erie, then an important coal car- 
rier just as it is today, was quoted around 


32. With its traffic tremendously in- 


creased, and its gross for a single month 
of a size that would have mesmerized the 
followers of the road of 1874, the stock 
can command a price of about one-third 
that quotation. 

St. PaAuL common was quoted at a 
price above the present quotation for the 
preferred. At that time, the road was 
without its western coast outlet, and its 
business was a small fraction of today’s 
volume of traffic and gross receipts. 

New Haven 6 per cent bonds were 
quoted at 10214, and today the funded 
debt of the road is appraised in the mar- 
kets as being worth less than half of the 
par value. In 1874, the proud old New 
England families regarded the New Ha- 
ven with the reverence that one gives to 
a family heirloom. Today, they shudder 
at the mention of a possible assessment 
to rehabilitate the finances of their prop- 
erty. 

* * * 

“How the world do move!” 

* * * 


[* the quotations on August 17, 1874, 
nine years after the Civil War, I find 
interesting commentary. The coupon 
bonds of 1881, government war bonds, 
were quoted at 118, as were other do- 
mestic government war issues. That 
should be interesting to those who hold 
Libertys today. 

The United States coupon bonds of all 
issues were selling considerably above par. 
What prices may be reached by the gov- 
ernment war bonds of today! 

“SS . 


HAT a familiar ring has the fol- 
lowing excerpt from the dignified 


‘Journal of Commerce which the Tribune's 


financial editor reproduced as his “lead” 
for the day: 

“In spite of all the cheering words ut- 
tered on every side to keep up the common 
courage, dealers cannot but admit that the 
Fall season is not yet as prosperous as 
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Active Stocks of 1874 
O pening. 


Highest. 
102 
124% 

32% 
72% 
35% 
38% 
553% 
99% 
34% - 
53 
23% 
29% 
13%4 
112 
75 
463% 


Lowest. 
101% 
124 

31% 
72 
35% 
37% 
55%4 
99 
344% 
53 
22% 
28% 
13% 
111% 
74% 
45% 


Closing. 
102 
124% 

32% 
72% 
35% 
38% 
553% 
99% 
34% 
53 
23% 
29% 
13% 
111% 
75 
4634 
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hoped for, and eager eyes are still turned 
to the future.” 

The editor, elaborating thereon, com- 
ylains that Western merchants persist in 
uying in driblets, which was not con- 
sidered encouraging to the jobbers. 

And here is some homety comment 
which perhaps may fit the present era, 
particularly in quarters where there is 
dissatisfaction with the progess that has 
een made in post-war readjustment: 

“Those who expect that one good crop 
ill pay all our debts and relieve the 

untry from the financial embarrassments 
rowing out of a decade of extavagance 
and reckless speculation will doubtless in 
due time discover that they are in error.” 

2 
ITH all the moving of the world, 
“do it move” very much out of 
beaten paths and away from a continual 
repetition of cycles, recurring one after 
the other, year after year? 

It would appear that, not only do mar- 
kets move in cycles, to a certain degree, 
hut the thoughts of men move in peculiar 
channels, with invention and change of 
thought the exception. 

Witness the comment of the financial 
editor of 1874 anent the market of the 
day, and compare it with the thought ex- 
pressed by his present day successor. 

Following are excerpts from the New 
\ork Tribune of August 17, 1874, and 
July 19, 1923: 

“In the railway and miscellaneous share 
speculation we have perhaps never had a 
week surpassing this one for dullness and 
lack of interest. This is owing largely, 
no doubt, to the absence from the street 
during the heated term of the more prom- 
inent operators, though there seems to be 
a decided indisposition on the part of 
those who remain in town and listlessly 
visit the Stock Exchange daily during the 
usual business hours, to make any con- 
siderable venture either for the rise or the 
decline, and in this state of things an 
offer to sell 5,000 shares of any partic- 
ular stock upon the list will materially 
depress the market, while to bid the mar- 
ket price for an equal number of shares 
will stiffen it. The business of the week 
closing today has hardly been equal in 
the number of shares purchased and sold 
to that of a single day during an ordinar- 
ily active market, and the fluctuations have 
heen confined within very narrow limits. 

“There was a firm undertone in yes- 
terday’s stock market, but trading was 
not brisk and the turnover amounted to 
only about half a million shares, a total 
that was only about one-half the trading 
volume of a week ago. This drifting into 
i quiet period was in a degree typical of 
midsummer months and likewise it repre- 
sented the establishment of a certain de- 
gree of equilibrium after a too rapid 
decline and a subsequent recovery. It 
would be a bit lacking in reason, perhaps, 
to say that Wall Street was giving fur- 
ther evidence, through the stock market, 
of one of its characteristic changes in 
sentiment, for there was no overplus of 
confidence such as would invigorate buy- 
ing for long account on any heavy scale.” 
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A Review of Some Features of— 


The Present Sugar Situation 


«@ The SUGAR market appears at last to have settled into a 
position of comparative stability so far as “raws” are con- 


cerned. 


@ REFINERS, however, are having troubles of their own. 


@ Many face further price reductions; as between the PRO- 


DUCERS and the REFINERS, 
favorably situated. 


the former appear to be most 


By Harold R. Whitelaw 


to have been achieved by the pro- 

ducers of raw sugars, although the 
refiners are in a less satisfactory position. 
All eastern refiners this week announced 
substantial reductions in price, and addi- 
tional concessions were expected. 


Cre PARATIVE equilibrium seems 


From the standpoint of the latter, how- 
ever, there was some consolation in the 
prospect that there may soon occur a sub- 
stantial advance in “raws” which would 
help to restore stability. 


Two months ago the position of the pro- 
ducers was anything but encouraging. 
Drastic declines in raw prices served to 
weaken the trade position materially. Last 
month, the decline reached a level which 
did not seem to hold any promise for the 
producers. But authorities declare that 
the retrograde movement has gone the 
limit. The producers now are said to be 
in a strong position. 


When the last break came in raws, the 
majority of Cuban producers had mar- 
keted the bulk of their 1923 crop so that 
the decline did not have any serious effect. 
The net results for this year’s operations 
should be entirely satisfactory. 


The trade authorities estimate that the 
quantity of Cuban raw unsold is very 
small. And what remains is in strong 
hands and probably will be marketed 
without haste, and in a manner that will 
result favorably rather than the reverse. 


My judgment is that the demand for 
raw sugar will be considerably in excess 
of present supply and there will be need 
of every available ton before the new 
crop can be marketed. 

A well-informed student of the situation 
who has specialized in sugar atd has 
earned a reputation as an authority this 
week assured the writer that the outlook 
for Cuban producers is bright, with pros- 
pects steadily improving. 


“What happened in May and June was 
what was needed to correct a speculative 
situation and put the industry on a more 
substantial footing,” he: said. “When the 
prices of June raw broke, the decline in 
Cuban raws should have been foreseen. 
It was unescapable. Cuba is not the sole 
producer of raw sugar, and Cuban prices 
could not and cannot be made and sus- 
tained without consideration for the world 
market. High Cuban prices turned Eu- 
ropean demand to the Orient. 

“That switch served to stabilize the 
market for June sugars, and the price 
correction having occurred in Cuba, the 
stabilization of the situation there followed 
as a natural consequence.” 

Slackening of Demand 

There was another factor which op- 
erated to the accleration of the Cuban price 
decline. That was the failure of demand 
for refined sugar to materialize as ex- 
pected. The public will stand for just so 
much in the way of price advances and, 
when that point is reached—well, the pub- 
lic quits. 

That is what happened in May and June. 

It is what accounts for the week’s cut in 
refined sugar. In the middle of last month, 
the refiners found themselves with a much 
larger supply of sugar on hand than nor- 
mally held at that season. And they could 
not sell it. The consequence was, they 
were forced to carry the surplus. And 
they also—or a number of them—had to 
carry some large inventories of raws 
bought at higher prices. 

But refiners doubtless will find demand 
stimulated as a result of the recent reduc- 
tions in prices. Weather conditions also 
will play an important part in reviving de- 
mand. 

But, viewed in the light of conditions I 
have touched on, I consider the strategic 
position of the producers much more fa- 

(Please turn to Page 57) 
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The Sorry Plight — 


Of the Once Mighty New Haven 


@ Recent selling of NEW HAVEN COMMON has depressed the 
stock to and below the lowest level in the history. of the 


E. J. PEARSON 
Pres. N. Y., N. H. & H. R. R. 


BOUT a week ago, the stock of the 
A New York, New Haven & Harrt- 

FORD RAILROAD sold at a low rec- 
ord for all time. At the same time, the 
bonds ef the, company were quoted at less 
than fifty cents on the dollar; the total 
funded debt of $304,000,000 par value com- 
manding only about $152,000,000 in the 


market. 


With the stock quoted at below $10 a 
share, which meant a market valuation of 
slightly more than $15,000,000—allowing 
not a nickle for earning power, latent or 
otherwise, or for holdings other than 
physical property—the New Haven was 
selling for less than one-half what the In- 
terstate Commerce Commission valued the 


COMPANY; 


@ This valuable property, from which New England widows 
and orphans expected so much, now is selling for less than 


fifty cents on the dollar; 


@ What is the solution of the problem—a RECEIVERSHIP? 
This writer, as a personal opinion, answers in the affirmative. 


By E. MARSHALL YOUNG 


Associate Editor, THE FINANCIAL WorLD 


company’s property as of June 30, 1915. 
Thus has the mighty fallen! 


Yet, the New HAveEN today is in a no 
more precarious position than it was a year 
ago, or two years ago. 


Since 1914, the stock has sold as high 
as $142.25 a share. It sold as high as 
$22.50 this year. 


Was the New Haven worth, as a going 
concern and as a prospect, $142.50 a share 
when it sold at that figure? In the light 
of subsequent events, it was not. 


Is the physical property now worth only 
fifty cents on the dollar, on the basis of 
the 1915 valuation? I believe that it is 
safe to answer that the present market 
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valuation is several million dollars short 
of what the property is worth as it stands 
and as a going concern. However, until 
such time as the road is able to demon- 
strate something like real stability of earn- 
ing power that will give the company a fair 
return on the value of its property invest- 
ment, it would be unwise to state, in actual 
figures, the going concern value of the 
stocks and bonds. 


Doubtless, the recent drastic decline of 
the stock was influenced by what has been 
dubbed the “Storrow Committee Report.” 
That document recommended an assess- 
ment upon the stockholders to the tune of 
$15,000,000. There followed a deluge of 
selling when the news was out. No thought 
was given to the fact that the recommenda- 
tion was not an order—that it entailed no 
obligation on the part of the 
holders. 


share- 


Protecting Property 


3ut holders of New HAveEN stock have 
registered their aversion to any effort on 
their own part calculated to facilitate the 
regeneration of their property or the con- 
servation of their interests. I recall one 
particular instance. An appeal was sent out 
by a reputable group of men who were 
prepared, without material compensation 
for themselves, to do the work of “George.” 
The appeal sought to raise, for the pur- 
pose of paying expenses for the commit- 
tee, a fraction of the amount contemplated 
in the Storrow recommendation. But, af- 
ter several months of urging, the con- 
tributions to the committee totaled less than 
enough to cover the cost of the paper 
upon which the appeals were printed. 


Had that effort been successful, per- 
haps the present impasse would have been 
avoided. I do not say that it would. But 
there would have been large benefits, the 
net results of which cannot be estimated. 


A stockholders’ protective committee, 
which has not functioned for some time, 
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has revived its interest in the situation 
since the issuance of the report and rec- 
ommendations of the so-called Storrow 
Committee. The protective organization 
opposes the plan suggested, and indicates 
that it will fight against it. That this 
opposition in all probability would arise 
should have been foreseen by those who 
so feverishly unloaded their stock last 
week, and in the fore part of this week. 
It should have been obvious that the plan, 
in order that it might become operative, 
would have to meet with the approval of 
the majority of the security owners af- 
fected. 


Stockholders’ Position 


But, leaving the Storrow recommenda- 
tions for the moment, and all other fea- 
tures, suppose we hit straight at the heart 
of the NEw HAVEN situation. 

Were I a stockholder of the New 
HavEN, I would want to end at once all 
of the present uncertainty by the immedi- 
ate establishment of a receivership. If I 
were a New HAveEN security owner, I 
would want to see the road placed in the 
hands of the courts, while a competent re- 
organization committee set to work on a 
plan of drastic reorganization. I would 
consider such a development a means to- 
ward lifting the road from its present 
slough of despond. 


New Haven does not need traffic, al- 
though it may need better rates. It has a 
strategic position which would enable it 
to earn, with no difficulty at all, a sub- 
stantial and fair return upon investment 
value, and a substantial balance for its 
stock, provided it were properly capitalized 
and were relieved of the leaches that today 
are drawing its life-blood away. 

New HaAven’s present fixed charges are 
upwards of $22,000,000 annually. They 
should be less than $18,000,000. 


The company has about $7,500,000 of 
cash on hand, with current indebtedness, 
matured and not yet matured, of less than 
2 millions. It has no large maturities un- 
til 1925. So the immediate difficulty is not 
ready working cash. 


Something Must Be Done 


I am presenting this view purely as a 
personal one. It may be that something 
besides a receivership may serve the pur- 
pose. If it will, by all means let it be 
But I do not know of any particu- 
lar successes as a result of voluntary 
bankruptcy in such cases. A receivership, 
with its attendent court protection and re- 
organization under the supervision of the 
court, has been proved. 


tried. 


There are two outstanding features so 
far as the corporate structure is concerned. 
They are not new ones. They have been 
staring NEw HAveEN security owners in 
the face for years. 

First: The speculations in which the 
company has engaged, and the resultant 
appendages which are crippling earning 
power ; 

Second: The top heavy burden of fund- 
ed debt which constitutes a disproportionate 
prior charge against earnings. 
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These are: 
































Electric Locomotives of the Above Type Used on the Electrified Sections of the 
Road Go To Making Up the Modern Equipment of New Haven 


If we accept the two features mentioned 
as the root of the present trouble—saying 
nothing at all about the question of rates 
in New England, New Haven being a 
terminal proposition and therefore en- 
titled to special consideration in the mat- 
ter of rates—then it would seem that two 
things have to be done to put the road 
where it belongs; where it can serve the 
best interests of the security owners. 


In the writer’s opinion these two essen- 
tials are: 


1. Segregation of the railroad company 
and the investments and holdings other 
than the physical property of the railroad 
proper. 

2. Readjustment of capitalization to fit 
the new situation, which probably would 
entail some scaling down of funded debt. 
It would be unreasonable to expect the 
territory served to pay rates sufficient to 
afford a fair return on a disproportionate 
capitalization, although there can be no 
valid objection to a fair return on the value 
of the company’s investment in property in 
use for transportation service. 

The next question is: What is the best 
and most likely method for the attainment 
of the desiderata? 


To repeat, the writer believes that a re- 
ceivership is the only effective method. If 
another is available, well and good. Use 
it. 

3ut a receivership, instead of being re- 
garded as a terrible development, would be 
the reverse. In England, when a prop- 
erty that is in need of financial reconstruc- 
tion is placed in the hands of a receiver 





the bond and stockholders rejoice, for 
they know that it means the protection of 


their interests and the conservation of 
their property. Here, a receivership is 
dreaded. 


The so-called Storrow Committee has 
gone on record as opposed to a receiver- 
ship, on the ground that it would have a 
depressing effect upon industry in New 
England. The objection does not seem to 
hold water. New Englanders will not 
travel any less, or eat less, because the 
New HaAveEN is being operated under the 
direction of the courts. Nor will the fac- 
tories and mills of New England suffer 
by the loss of the outside demand upon 
which they prosper because a drastic re- 
organization of the New Haven is being 
undertaken. 


Security owners should concern them- 
selves about the margin of safety for their 
holdings—about whether or not it is 
dwindling. For years, in the case of the 
New Haven, it has been dropping. Why? 
Because of the blood-drawing incumbrances 
which the railroad company must be sep- 
arated from. 


Equipped with strategic location which 
should be ample for it, as a railroad com- 
pany, the New Haven has been showing 
an unfavorable record compared with, say, 
the Atchison, which, possessed of no more 
important strategic advantages, has been 
forging ahead. 


Accompanying this discussion is a chart 
which shows the trend of earnings for the 


(Please turn to Page 60) 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Industrials 





American Can— 
Rating “A” 

The market action of American Can this 
week in all probability was largely influ- 
enced by profit taking on the part of 
shorts. The decline was only- fractional, 
but the stock at around 87 appears to be in 
a fairly good technical position. 


American Sugar— 
Rating “B” 

The expected happened this week in con- 
nection with American Sugar, which was 
sold for a very substantial decline. Be- 
cause of developments in the trade posi- 
tion of the company, the refiners have been 
compelled to make substantial reductions 
in prices and, as the situation is not en- 
tirely clear, advantage is being taken in 
the selling of stocks of refiners. In view 
of the indications regarding the supply of 
raw sugars, it would not be surprising if 
the situation regarding the refined products 
were to stiffen in the near future. 


Burns Bros.— 
Rating “A” 

The rumors of a contemplated cut in 
the dividend rate on Burns Bros. stock 
served to depress the market. Official de- 
nials were issued, and _ statistics were 
available for those who run to read, show- 
ing that cash assets are sufficient to pay 
three years’ dividends on the “A” and “B” 
shares at the present rate. Earnings are 
running at the annual rate of $20 a share 
on the “A” stock, and upwards of $12 a 
share on the “B” stock. Regular dividends 
were declared this week. The technical 
position of the “A” stock was materially 
improved as the result of the week’s sell- 
ing. 


Continental Can— 
Rating “A” 

The directors of Continental Can this 
week declared $1 a share on the common 
stock on a quarterly basis. This was an 
increase in the rate from $3 to #4 an- 
nually. The stock at its present price does 
not seem to have discounted or reflected its 
technical position. 


Davison Chemical— 
Rating “D” 
Although Davison Chemical was widely 
discussed this week because of a report 
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of completion of a contract with the Koyal 
Dutch people for use of the company’s 
silica gel, we cannot see that anything has 
developed which tends to lift the imystery 
which has attached to the stock for 
months. We are not inclined to give it 
anything but a highly speculative rating. 
Last year’s report showed another deficit, 
although it is being stated that the out- 
look for the company for 1923 is much 
better. We, however, reserve any recom- 
mendation of the stock at this time. 


International Nickel— 
Rating “C” 

The activities of International Nickel re- 
cently are said to be due to conditions of 
a pool which has been formed to work this 
stock into considerably higher levels. 
Nothing new in the position of the com- 
pany can be cited as a contributing influ- 
ence in the stock market. 


Jones Bros. Tea— 
Rating “B” 

One easily can understand why Jones 
Tea is gaining in favor, when reference 
is made to the earnings of the company. 
A gain of 27.67 per cent was made in 
June sales, compared with the same months 
of last year. Sales in the first half of this 
year were highly satisfactory. 


Kennecott Copper— 
Rating “A 


” 


There was a revival of buying in Kenne- 
cott Copper this week, although the ad- 
vance in price was only fractional. This 
revival doubtless was influenced largely by 
the statistical showing and the trade situa- 
tion, which shows the total surplus stocks 
above ground less than necessary for a 
month’s supply. We consider Kennecott 
one of the most attractive of the group. 


National Biscuit— 
Rating “A” 

The current earnings of National Bis- 
cuit from latest official indications are en- 
tirely satisfactory and have been improv- 
ing steadily since the first of the year. The 
company is now contracting about the larg- 
est volume of business in its history. 
For the quarter ended June 30, it re- 
ported earnings above $3,000,000 after 
taxes, which compared with less than $3,- 
000,000 in the initial quarter of the year. 
In the recent unsettlement in the stock 
market, the common stock of this com- 


pany has acted very well indeed and this 
doubtless is the cause of the sound earn- 
ings position being recorded. The yield is 
quite high due to the outlook. There is 
reason for anticipating higher prices for 
the stock. The rating of National Bis- 
cuit has been changed this week, giving 
the stock its former position of “A.” This 
change was made in view of the present 
satisfactory condition of earnings. The 
immediately preceding rating was “B.” 


Schulte Stores— 
Rating “B” 


Since its advent among the stocks listed 
on the New York Stock Exchange, 
Schulte Stores has attracted a substantial 
and confident following. We have re- 
garded this concern favorably by reason 
of its aggressive management and _ the 
manner in which expansion has been 
handled. The company has been report- 
ing large gains in sales, the business now 
being about 25 per cent ahead of a year 
ago. The stock was one of the strong 
features in the fore part of the week, 
adding materially to its substantial gain 
at the close of the previous week. Schulte, 
which is listed among the retail mer- 
chandising shares, should continue strong 
by virtue of the large profits which it 
is accumulating toward the showing for 
the full year. 


Tobacco Products— 
Rating “B” 

Doubtless the presence of interests 
identified with Tobacco Products in Eu- 
rope, and rumors in connection therewith, 
accounted for the week’s activity in the 
stock, There has been a steady increase 
of British holdings of this stock in re- 
cent months, and it is stated that there is 
a possibility of the preferred stock being 
retired soon, provided negotiations now 
in process in London terminate success- 
fully. The company has been expanding 
rapidly, and favorable developments are 
anticipated. 


Westinghouse Electric— 
Rating “A” 


An industrial which by no means is re- 
flecting in its stock market position at the 
present time its inherent strength and 
earning power is Westinghouse Electric & 
Mfg. Co. The stock we regard as one of 
the desirable of its class. It was inter- 
esting to note that the company reported a 
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total of $47,500,000 business for the firsteastatistics which have been made publie. wards of 7,000 cars below the month-or 


quarter of this year, which compares with 
a total of less than $37,000,000 for the 
ame period of last year. Unfilled orders 


have increased upwards of $11,000,000 
since the first of 1923. 


Woolworth— 
Rating “A” 


Because the directors of Woolworth this 
week declared only their regular dividend, 
the stock was fairly heavily sold around 
mid-week and the recession was substan- 
tial. It is not our opinion that there will 
be an extra or increase distribution dur- 
ing the current year. At the same time, 
business is running in record volumes and 
the company is strengthening its financial 
and earnings position monthly, thereby 
making more valuable the assets back of 
the stock. 





Railroads & Equipments 





American Car & Foundry— 
Rating “A” 

There was a bad break in American Car 
& Foundry this week, which doubtless was 
the result of speculative operations en- 
tirely. It certainly does not seem logical 
to attribute the decline to the earnings or 
financial position of the company. The 
plants have all the work they can handle, 
and will have for some time to come. For 
the years ended April 30, last, earnings 
were at an annual rate of better than $13 
a share. As for dividends, the reserve 
fund takes care of that phase for some 
time to come. 


Great Western— 
Rating “D” 

One of the roads which has been making 
strides of late, and whose statistical ex- 
hibit for the current year impresses us 
favorably, is Chicago Great Western. The 
preferred stock, while speculative, as its 
current price of around $10 suggests, in 
our opinion occupies an attractive position 
from the standpoint of possibilities. 


Norfolk & Western— 
Rating “A” 

A road which is living up to the pre- 
dictions made for it by THe FINnaNcraAL 
Worip is Norfolk & Western, which for 
May reported the highest average tonnage 
per loaded car for the year. In this 
respect the road compares favorably with 
the leading carriers. The company has 
been adding to its surplus above dividend 
requirements in a manner which suggests 
that unusual safety attaches to the stocks 
and bonds. Should the present rate of 
progress be maintained, Norfolk & West- 
ern should be able to earn around $13 
a share for 1923. 


Pere Marquette— 
Rating “B.” 
There is ample justification for the plac- 
ing of the common stock of Pere Mar- 
quette on a dividend basis in the traffic 
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since the action of the directors in that 
connection. In the first week of July, 
trafic showed substantial gains over the 
corresponding period of last year. In- 
creases in tonnage were in coals, metals 
and automobiles. We believe that any of 
the stocks of Pere Marquette can be pur- 
chased and held with every expectation of 
substantial price improvement later on. 


Pittsburgh & West Virginia— 
Rating “B” 

Considerable interest has been evidenced 
in Pittsburgh and West Virginia of late, 
because of some changes in the directorate 
of the company. Recently was added rep- 
resentation of certain Cleveland interests, 
and in this connection reports had it that 








Rating Changes 
Subscribers should revise rat- 
ings according to the following 
changes in order to bring their 
Guenther’s Appraisal ratings up- 
to-date: 


Public Service of N. J............. Bto A 
National Biscuit .................... Bto A 
Nash Motors BtoA 





A typographical error in the rat- 
ing of American Zinc Lead, com- 
mon, changed in last week’s issue 
from C to B should read from C 
to D. 




















the Van Sweringens were paving the way 
for control of the road. These rumors, 
however, were denied. 


Wabash— 
Rating “C” 

The showing of Wabash for the first 
half of this year is considerably better 
than it was even when the preferred “A” 
was selling for twice its present market 
price, and when it was paying dividends. 
If it keeps up the present pace, the year 
should end with a substantial surplus 
above requirements for the two preferred 
stocks. That would seem to entitle the 
preferred “A” to consideration as a prefer- 
ence stock possessing attractive specula- 
tive possibilities. And the prospect raises 
the question of dividend payments, While 
it is too soon to venture a definite opinion, 
it can be said that dividend payments 
for the preferred “A” are nearer now 
than they have been for many months. 
In the fore part of next year, however, if 
not before, the dividend qnestion should 
be a live one. 





Motors 





General Motors— 
Rating “B” 

The latest statement of production for 
General Motors shows a drop from the 
record for the previous month. June this 
year however was about 20,000 cars ahead 
of the same month of last year, but up- 


May of this year. It is encouraging to 
note that sales for the first half of the 
current year were fully 85 per cent of the 
total for the entire twelve months of 1922. 
General Motors is one of the most com- 
plete units in the industry and should have 
as good control of production costs as 
any other producer. General Motors is 
entitled to a place at the head of the motor 
list, with its debentures occupying a strong 
investment position. 


Nash Motors— 
Rating “A” 

The directors and officials of Nash Mo- 
tors appear to be quite optimistic regard- 
ing operations for the balance of this year. 
In a statement issued by the president of 
this company this week, it was stated that 
every indication pointed to a satisfactory 
volume of business for the remaining 
months of 1923. The directors this week 
announced disbursement for the last half 
of the current year of $3.50 per share on 
the common stock. At the same time, it 
was stated that net income for the quar- 
ter ended May 31,-1923, was $2,568,405, 
after expenses, depreciation and taxes, as 
compared with $1,573,241 in the preceding 
quarter. 





Steels 





Crucible Steel— 
Rating “B” 

Although the week did not begin with 
any special demonstration in the steel 
group, at the same time there was note- 
worthy firmness, with Crucible opening 
several points above the low level of the 
previous week. It is believed that the steel 
companies can keep their plants running 
at full force for some time turning out 
business already booked. That scale of 
operations should carry through until the 
new business of the coming fall begins 
to make its appearance. Crucible is operat- 
ing in a manner which would indicate a 
satisfactory earning power for the year. 


U. S. Steel— 
Rating “A” 

Trading in U. S. Steel common this 
week was an illustration of the haphazard 
sort of trading that is possible only when 
the Street is in its present psychological 
condition. Rumors from somewhere said 
that the unions were going to make strenu- 
ous efforts to bring the steel trade em- 
ployees into their fold. This caused heavy 
selling of the stock. At the same time 


specific reports from centers showed that’ 


consumers were demanding delivery and 
that there was no decrease in consumption. 
This constructive feature was entirely un- 
noticed. -We are not impressed by the 
effort of the unions regarding the steel 
employees, as the latter appear to be high- 
ly satisfied with their lot. In our opinion, 
Steel common is one of the really attrac- 
tive speculations in its group at prevailing 
quotations. 
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By THE OBSERVER 


In order to secure an approximate 
estimate of what it would cost the 
Government to reproduce the rail- 
roads there already has been spent 
anywhere from $50,000,000 to 
$100,000,000. The work has not yet been completed, 
though begun several years before the war. 


Original 
Railroad 
Costs 


Is all this money now to be wasted? It would seem 
so, in view of the demand of Senator La FOLLETTE 
for an entirely new revaluation on the basis of original 
cost. It is rather a strange request coming from a 
source which was the loudest in its advocacy of find- 
ing out what it would cost the Government to under- 
take the ownership of our transportation lines. 


Apparently the estimates already submitted to the 
Government have been disconcerting to the bellowers 
for Government ownership. This is not to be won- 
dered at, in view of the fact that the valuation work 
so far as it has proceeded indicates there is no longer 
any water in their capitalization. This truth has robbed 
the railroad baiter of his political capital. 


Bondholders and stockholders of quite a number of 
railroads, whose value Government accountants already 
have appraised, would sell out willingly at their figures. 
They then would receive considerably more than what 
they could by selling their securities in the market. 


Railroad executives are not worrying much over fiery 
Bos’s latest demand. They express only sympathy for 
the people upon whom needless expenditures are forced, 
for, if he succeeds in learning what the original costs 
are, they will still be so large that no people would 
want to shoulder the burden in order to experiment 
again in operating the railroad lines. 


Except for a sputter here and there Government 
ownership is a dead issue. 


Business failures are as unavoidable 

Word as is mortality in human life. From 

About such misfortunes even the Stock 

Failures Exchange is not immune, though 


every human precaution may be 
enforced to prevent them. 

It so happens in the midst of the campaign which 
has been waged in Wall Street by its better element 
to eliminate the frauds and the bucket shops several 
Stock Exchange firms had to declare their inability to 
meet their obligations. 

These disasters have aroused, in circles little in- 
formed of the true facts, some carping criticism hint- 
ing the cause to be no different than what put an end 
to the bucket shops. 


In the absence of evidence of any wrong doing this 
is unfair, for, if Stock Exchange failures were meas- 


ured by the extent of the losses involved with the 
liabilities in other channels of business they would show 
that its members as a class provide the public with 
the highest degree of solvency. 


Of the two important failures on the Exchange 
which occured prior to the present unsettlement one 
of them already has paid out 75 cents on the dollar 
and is making preparation to pay the remainder so that 
customers will receive dollar for dollar on their claims. 


The last two large failures will pay out, it is believed, 
equally as much, so that, so far as concerns the people 
dealing with Stock Exchange members they have the 
satisfaction of knowing their losses are kept down to 
a minimum. This is considerably different than when 
dealing with irresponsible brokers whose losses usually 
engulf everything. 


In connection with the wave of 

One financial fraud that has swept over 

Open the country in the last few years, 

Door a prominent financial authority ven- 

tures the opinion that it could not 

have gained such large proportions if bankers had not 
acted so freely as references. 


This is rather an ugly charge to make and it should 
not even be broached without some qualification, even 
though it has a semblance of fact. 


We must allow that there are greedy men in the 
banking business as there are in any other line— 
bankers who do not care what becomes of the public’s 


savings as long as an approving endorsement will bring 
deposits into their banks. 


However, such bankers are few in number compared 
with the whole banking profession. But, it is un- 
fortunate that they should bring their fellow bankers 
into disfavor with the public through their greed for 
deposits by simply saying, “So and So maintains a sat- 
isfactory account with our bank.” 


Due to such left-handed endorsements from some 
mushroom banks the Texas oil swindler was able to 


ply his trade. The people were fooled by these recom- 
mendations. 


The honest banker not only will refuse to allow his 
name being used in connection with a promotion of a 
doubtful character but he goes further by not accept- 
ing any deposits from it for he appreciates that even 
such a remote connection might cause investors to lose 
their money. 


Since there is no legal way to prevent bankers from 
acting as references, the investor simply must judge 
them as he would any other reference by the char- 
acter behind them. 














Before 1923 completes its cycle no 


Copper doubt it will record several addi- 
Mergers tional mergers among the producers 
Planned of copper. The necessities of the 


abnormal period through which we 
are passing are forcing such alliances upon them. They 
hope thereby to cut expenses on one hand and, on the 
to make any profit out of copper to-day. 

That advantage already has impressed itself upon 
ANACONDA and KENNECcoTT, both of whom already 
have entered into compacts with other copper com- 
panies. By taking this step both of them have added 
large Ore reserves to their present holdings and, by mix- 
ing lower cost of mining with their own, they have 
succeeded in increasing profits on the metal they pro- 
duce. 

A penny a pound means a great deal to the copper 
producer after he succeeds in stabilizing his cost of 
operation and this is the important problem he con- 
fronts. Long ago he had discovered that it would take 
many years to bring production costs down to where 
they were once. Where the average per pound was 
well under 9 cents it takes more than 12 cents a pound 
to make any profit out of copper today. 

Hence, mergers are now more a matter of necessity 
than of providing a basis for additional stock issues. 

The smaller enterprises are seeking the protection 
of their stronger rivals in the present race of the sur- 
vival of the fittest. It is to their advantage to do so, 
for they can then expect a profit out of their operations, 
which would not be so easy to secure were they left 
to their own limited resources. 


A small investor whose confidence 


Failures was shattered by the failures in 
Affect Wall Street, recently inquired of 
Faith one of the strongest firms as to its 


standing, frankly avowing his con- 
The head of this concern did not take offense, 
rather he replied that he was not surprised at all. What 
he wondered at was that any confidence remained, con- 
sidering the weakness of the market, plus the failures 
and the poison spread by rumor mongers. 

The incident is cited as an illustration of how neces- 
sary it is for Wall Street to tackle the work of re- 
building confidence. In the past twenty-one months, 
according to a compilation made by Dow Jones & Co., 
168 brokerage firms have gone to the wall, leaving be- 
hind them liabilities of more than $100,000,000 and 
with only one-half of this amount with which to meet 
their obligations to their customers. 

Such heavy losses are bound to create an unfavor- 
able sentiment. At this time, when the market needs 
all the support it can get, it suffers more for, when 
$50,000,000 buying power is taken away, it is denied 
an important prop. It might almost be said that $50,- 
000,000 could readily turn the market, for any sus- 
tained buying power would soon drive away the 
hungry bears who are attacking it. 

Because of this situation the more should the Stock 
Exchange houses advertise. This is one way of re- 
building faith and regaining the public’s patronage. 


cern. 


In a single month stocks of crude 

Too oil increased 8,300,000 barrels. 

Much Seldom in a period of 30 days has 

Oil such a big increase in supplies of 

petroleum been recorded. This gain 

impressively portrays the particular ailment from which 

the oil industry is suffering and it does not require a 

specialist to diagnose it, for it is as plain as a boil on a 

man’s face. Not even the well entrenched Standard 

Oils could escape its influence. Instead of saying that 

it is strange oil securities have been so weak of late, 

it would be more to the point to say how well they 
have stood up under these adverse conditions. 

Production of oil is running ahead. with reckless 
abandon. While it does we cannot look for much 
stability. So far as it is concerned the normal demand 
for oil has not materially dropped away. It seems to 
have held its own; if anything the tendency to expand 
has been noticeable in the increased output of motor 
cars during the first half of the year. 

But it has not been sufficient to absorb new oil 
which new wells and new fields are crowding onto the 
market. Only a drop in price for oil to a point to dis- 
courage further exploitation can produce a healthy cor- 
rective to the congestion now existing. 

This situation has reached such an acute stage that 
the pipe lines have been forced to pro rate their runs. 
Stripped from its technical phraseology this expres- 
sion means they are cutting down on the amount of 
oil they will accept. They take this position out of 
necessity, and as a precaution, for they do not want 
to stock up in the face of a declining oil market. 


All New England is aroused over 


New Haven’s the plan for re-organization of the 


New New Haven presented by the Stor- 
Plan row COMMITTEE because it involves 


a scaling down of its bonded debt 
and calls for a voluntary assessment on the stock. 

The plan itself has been submitted to the considera- 
tion of the governors of New England states for whom 
the committee has been acting, and these executives 
will meet in August to study it and report their own 
recommendation. 

On the theory that it is the civic duty of the investors 
owning the New HAvEN securities it is hoped they will 
consent to make the financial sacrifice for which they 
will be called upon. But this altruistic hope is a futile 
one, since it so happens that a great number of NEw 
Haven stockholders and bondholders are not New 
Englanders. 

On the present structure NEw HAvEN cannot stand. 
It needs pruning down in its capital and bonded debt. 
Otherwise the prospects of the property ever being able 
to earn its own board are hopeless. 

Eventually, this fact must be recognized, however bit- 
ter the pill is. Whether the New HaAvEN can be reorgan- 
ized without an expensive receivership remains to be 
determined, but it is hardly likely with such divergent 
interests to bring into line. 

The Governors of New England have taken in hand 
one of the most difficult problems to solve. We hope 
they can succeed without using the knife. 
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Utilities’ Earnings 
Their Recommendation 


@ The attractiveness of a security is measured by not what it 
is worth according to some arbitrary valuation, but by what 


it can earn; 


@ If that yardstick is applied to the various groups of listed 
and unlisted securities, as groups, the verdict must favor the 


rails and UTILITIES; 


@ The /atter are reporting record earnings, just as are the rails; 


hence, their recommendation. 


By Byron C. Hall 


Utilities Specialist, THe FinaNcraAL Wor_p 


ARNING power of the country’s 
public utility enterprises is continu- 


ing to expand, each month showing 
some substantial progress to higher levels 
for both gross and net. 

And it is the belief of this writer that 
the progress made and being made has not 
been fully reflected in the stocks of the 
different companies. 


Progress is not confined to any particu- 
lar branch of the public service industry. 
Tractions are getting their share of the 
improved conditions. Recently THE FINAN- 
cIAL Wor.p has offered several sugges- 
tions of traction bonds which are selling 


on a basis that should be particularly at- 
tractive. 


Perhaps the greatest gains in gross and 
net are being made by the producers of 
electric light and power and gas. These 
companies have been expanding their 
plant capacity and adding customers for 
their services by the. thousands. And a 
much more tolerant and liberal attitude is 
being displayed by public authority. 








Our 
July Bond List 


contains over 175 high-grade 
issues carefully selected to 
meet the individual require- 
ments of conservative 
vestors and institutions. 
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Yielding 4%, to 7% 


Ask for Circular S-11 
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The latter groups have all been showing 
large gains over the corresponding months 
of last year, and 1923 should enable them 
to record very substantial increases in their 
net earnings applicable to stocks. 

When one regards the industrials, for 
the most part, with a view to finding at- 
tractive stocks the range of selection is 
found to be limited. There enters in the 
majority of instances the vexing uncer- 
tainty as to future margins of profit. In 
the case of the utilities, no such limitations 
are found. The cases where they do exist 
are few in number. 

Herewith are a few selected analyses 
which may serve as a partial guide, It 
will be noted that the yields obtainable 
are high, which evidences that their mar- 
ket prices have not reflected as yet the 
actual values back of the stocks. 

om 6 


By reason of the acquisition of prosper- 
ous properties, AMERICAN WATER WorKS 
has been able to add 
to its earning power 
Water quite materially with- 

in the past year or so. 








American 

















Works ; 

This year, earnings 
have been expanding to such an extent 
that it is possible to anticipate with con- 
fidence a substantial improvement in net 
over last year. The 6 per cent stock of 
this company is selling on a basis to yield 
approximately 7.4 per cent, which makes 
it highly attractive. It earned, in the year 
which ended May 31, last, close to $10 a 
share, or about 2% times the dividend 
requirements. 








* * * 


MonTANA Power, since the resumption 
of activities in the copper mines of the 
state it serves, has 
been showing marked 
improvement. The 
company is about the 
second largest pro- 
ducer of hydro-electric power in the 
country. Its recovery from the decline in 
earning power which was occasioned by 
the lull in the copper industry has been 
quite satisfactory, and if the earnings for 
the full year show only normal gains dur- 
ing the remaining months, and do not fall 
below the character of those so far, the 








Montana 
Power 




















present dividend should be earned with a 
substantial margin. 

I would suggest the common as a pur- 
chase at its present price, which affords a 
yield of close to 7 per cent. There is a 
distinct probability that the old dividend 
rate for this stock will be restored by or 
before the end of the current year. 

* * * 

NorTH AMERICAN common at present is 
selling at or near a basis to yield about 
7 10 per cent, and there 
is no reason for believ- 
ing that the current 
dividend is in any re- 
spect in danger. A 








North 
American 


— 








high yield such as is afforded here should 
be a compelling inducement to purchase. 
The dividend is only $2 a share and, in 
the year which ended with May 3], last, 
that rate was earned almost three times. 
I believe that the position of the securities 
held by this organization are of the best 
quality and that the equities back of the 
common shares of the company are such 
as to justify its investment position, 
* 2 * 
I would commend the prior preferred 
stock of the Market Street Rartway for 
the average investor. 
Market It is obtainable on a 
Street 


basis to yield very 
Railway 








close to 10 per cent, 
which makes it doubly 
attractive as in the first five months of 
this year the dividend for the full year 
was earned within a few cents. 

There are speculative possibilities at- 
tached to the prior preferred shares of 
this company which should commend them 
to the consideration of the forward look- 
ing investor. 








* * * 


Public Utility Notes 

Alabama Power Co. can now go ahead 
on its three projects on the Tullapoosa 
River. The State Utilities Commission 
has approved purchase of small dams at 
upper and lower Tullapoosa. One of these 
is being reconstructed to generate 10,000 
horsepower. The company has a poten- 
tial development of 200,000 horsepower on 
the Tallapoosa River and is constructing 
an 80-mile 110,000-volt transmission line 
from Mitchell Dam into textile mill cen- 
ter of eastern Alabama. 

‘2 5 

Vermont Public Service Commission has 
issued an order permitting Montpelier & 
Barre Light & Power Co. to increase its 
rates. It is retroactive from April 1, 1923. 
Increased rate is expected to add $90,000 
annually to net income. It was granted 
after Granite Manufacturers’ Association 
withdrew protest against proposed increase, 
following adjustment of labor troubles in 
the granite industry throughout the state. 

* * * 

Plan providing for exchange of $2,260,- 
000 4% per cent ‘bonds of Boston & 
Worcester kailway Co., maturing August 
1, for 6 per cent bonds of Boston & 
Worcester Electric Companies has been 
formulated. In consideration of exchange, 
electric companies will subscribe to $934,- 
000 new common stock of Railway Com- 
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pany at par. Proceeds of sale will be 
used to retire notes and finance construc- 
tion. 
“— €-¢ 
Mississippi Power & Light Co. reports: 
May net after taxes, $29,666, compared 
with $27,638; 12 months’ gross, $1,202,729, 
against $1,133,994; balance after charges, 
$231,771. 
e 2° e 
Metropolitan Edison Co. has acquired 
practically all the stock of the York Haven 
\Vater & Power Co., formerly owned by 
York Railways Co. 
* * * 


Massachusetts Gas Co.’s subsidiaries re- 
ort: May net, available for dividends, 
311,099, increase $54,687; five months’ 
net, $2,058,000, compared with $1,166,854. 


* * * 


tf 


Electric Orders Increase 


Orders received by the General Elec- 
tric Company for the three months 
ended June 30, 1923, were $84,249,710, 
an increase of 34 per cent over a similar 
period for last year, according to the 
quarterly report to stockholders signed 
hy President Grerarp Swope. For the 
six months ended June 30, 1923 orders 
totaled $164,263,755 or an increase of 44 
per cent for a similar period of 1922. 
The detailed tabulation issued by the 
Company shows the following: 


1923 1922 Increase 


34% 
44% 


onths ended 
June 30 ....$84,249,710 $62,883,948 
onths ended 


June 30.....164,263.755 114,219,248 


* * * 


Net Earnings Increase 15.27% 


\n increase of $1,989,759, or 15.27 per 
cent, was shown in total combined net 
earnings, exclusive of depreciation, of the 
perated utilities of Standard Gas and 
Electric Company for the twelve months 
ended May 31, 1923, as compared with 
he previous twelve months. This was 


accomplished on an increase of 9.48 per 
cent in gross earnings. Total figures for 
all properties compare as follows: 


12 Mos. ended May 31—1923 1922 
Gross earnings .......... $39,026,494 $35,646,252 
Net earnings exclu- 

sive of deprecia- 

ee a ee as ae .. 15,017,845 13,028,086 

Electrical energy output at the operated 
public utility properties of Standard Gas 
and Electric Company for the week ended 
June 23, 1923, increased 11.30 per cent 
over the corresponding week of 1922. Ap- 
plications were received for 2,154 new 
electric services, covering 2,063 kilowatts 
of lighting and 1,914 horsepower in mo- 
tors. Electric connected load _ reports 
show a net gain of 459 customers, with 
491 kilowatts of lighting and 2,419 horse- 
power in motors. Applications also were 
received for 929 new gas services. 


—-——_ 0-————_ 


Piggly Wiggly in St. Louis 
Y the sale of the forty-nine Piggly 
Wiggly stores in St. Louis to a strong 
local syndicate for approximately $600,000 
it is said that CLARENCE SAUNDERS was 
able to rescue himself from the predica- 
ment into which he fell when he attempt- 
ed to corner his stock on the New York 
Stock Exchange. Mark C. STEINBERG, 
the banker and member of the Stock Ex- 
change, negotiated the transfer of Saun- 
pers’ St. Louis stores, which will now be 
operated as a separate entity. Last year 
these stores did a gross business of $1,- 
500,000 on which the profit was $100,000. 
The syndicate that has taken hold of 
these stores now proposes to considerably 
expand the business by adding additional 
stores to their chain system. As _ these 
stores were among the most profitable in 
the SAUNDERS organization the new man- 
agement is confident of adding materially 
to their revenues through the enlarged 

operations which it has planned for it. 
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Punmuw G. GoseLter, 
Preemwert 


CASE 
FOR 
\PPRECIATION 


Here is evidence 
of how the 1lith 
Annual Public 
Service Corporation 
Review of THE 
FINANCIAL 
WORLD was re- 
ceived and appre- 
ciated by leaders 
in this important 
industry. 

It implies the in- 
tegrity of the in- 
formation in the 
review and sug- 
gests of its value 
to investors. 


Re 


_ a 


Mr. Louis Guenther, 


Deer Mr. Guenther: 


We thank 


curities, 


do. 








CotvMBLA Gas & ELEOTRIGO GOMPANY 


53 Park Place, 
New York City 


We acknowledge receipt of your llth Annual 
Public.Service Corporations Reyiew, 
interesting in many respécts. 


ing the interest among investors of public utility se- 
and will be very glad to co-operate with you 
at any time you may feel there is something that we can 


While the subject matter of the llth Public 
Service Corporations Review was very interesting, we 
take this opportunity of alee complimenting you on the 
eppearanee of the issue. 














61 BROADWAY 
New Yore 


July 5-1923 


which we find very 


you for your co-operation in further- 


Yours very truly, 


Ply Grater 


PRESIDENT. 
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3rd Ave. System 





Union Railway 


of New York 
Ist 5s, Due 1942 


Union Railway operates prac- 
tically the entire surface car 
lines of the Bronx—New 
York’s most rapidly growing 
Borough. 

Bonds are secured by closed 
first mortgage on all proper- 
ties, which were valued by 
Transit Commission at over 
300% of the issue. 


Interest has been paid reg- 
ularly and without interrup- 
tion for 31 years and is being 
earned nearly 7 times over 
at the present time. 


Price 74 and Interest 
To Yield 7.60% 


Description on Request 


W2 Garnesie Ewen 
Investment Securities 
2 Wall Street New York ' 
Telephone Rector 3273-4 





























High Coupons 


Economic precedents 
seldom fail. Within a 
few years, nearly all the 
614%, 7%, 742% and 
8% corporation bonds 
on the Stock Exchange 
will have been paid off. 
Already more than 
$150,000,000 have. been 
called for payment. 
Look over your list and 
check it up, or let us 
do so for you. 


C.M. KEYS & CO. 


60 Broadway New York 

















Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Lead Title Bidg., Philadelphia 
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Bonds 


30-Year Sinking Fund 
514,°% Gold Bonds 


Issued with the acquiescence of the United States Govern- 


ment under the provisions of the Treaty dated May 22, 1903. 
Price yielding about 5.55% 


Circular upon request 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 


Short Term Notes 





External Loan 


Acceptances 














earnings. 


(Paid-Up Capital 


71 Broadway 





Investment Bankers 


are offered 


Power and Light Securities 


issued by companies with long records of substantial 


We extend the facilities of our organization to those 
desiring detailed information or reports on any of the 
companies with which we are identified. 


Electric Bond and Share Company 


and Surplus, 


$42,000,000) 


New York 























Delaware & Hudson 


(Concluded from Page 40) 

















months of 1923 would be necessary or 
about $620,000 monthly, half the estimated 
June net. 

From the foregoing it is fairly clear 
that barring extraordinary developments 
the expectation of President LorEE of a 
satisfactory 1923 bids fair to be realized. 
In passing it might be noted that the con- 
dition of the locomotives and freight cars 
of the road has shown progressive im- 
provement and the locomotives are at 101 
per cent of the ideal condition established 
by the American Railway Association and 
the freight cars 97 per cent. 

We will now briefly consider such facts 
as are available regarding the anthracite 
coal mining subsidiaries. Production of 
these in 1920 and 1921 was slightly under 
10,000,000 tons per year. Dividends paid 
as indicated above were about $1,000,000 
per year. This indicates that of the profit 
from mining anthracite coal the parent 
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company reported in its income about 10 
cents per ton. That this is the total profit 
realized by the operations of a company 
that does about 14 per cent of the total 
anthracite business in the country is highly 
improbable. Just what the profit of the 
Hudson Coal Company is and just what 
its cash position is has never been made 
public. We do know though that at pres- 
ent anthracite coal is selling at a record 
high price and that the demand is keen. 
We also have good reasons for believing 
that the cost of operations has been de- 
creased from the 1920 level. This year 
barring unforeseen developments should 
prove very profitable to the anthracite in- 
dustry. There is every reason for be- 
lieving that the Hudson Coal Company 
will share in this prosperity. It is capital- 
ized at $16,120,800 and carried on the 
books of the D. & H. at slightly less than 
$11,000,000. 


What is the real value of this important 
coal property? Obviously without a bal- 
ance sheet and earnings statement it is 
rather difficult to make even an intelligent 
guess, to say nothing of an analysis. How- 
ever, in April, 1923, Vice-President Wi- 
LIAMS in discussing the anthracite indus- 
try generally made a rather interesting 
statement, He said that, to develop an 
anthracite mine capable of producing 1,- 
000,000 tons of coal annually under pres- 
ent conditions, would cost about $8,500,000. 
On this reproduction cost basis the coal 
properties of DELAwArE & Hupson would 
be worth $85,000,000 and a return of 6 
per cent on this investment would be 
$5,100,000 yearly. On an annual produc- 
tion of 10,000,000 tons this would mean a 
profit of about 50 cents per ton of coal 
and that is about the profit that is gen- 
erally figured in the anthracite fields by 
the larger operators. Thus we have an 
estimated net from the coal properties in 
normal times of about $5,000,000 of whicli 
about $1,000,000 is declared in dividends 
and the rest to surplus. These estimated 
surplus profits of $4,000,000 (which are 
not reported) are equal to about $9 per 
share of D. & H. stock. It may be that 
the foregoing figures are the basis for 
Mr. WILLIAMS’ earlier quoted remark 
that “reports current to the effect that a 
reduction was contemplated were based on 
ignorance of the road’s condition.” 

Without any dividend aid from its coal 
properties DELAWARE & Hupson has been 
able to report earnings prior to 1922 
covering the full $9 annual dividend re- 
quirement of its stock. Estimated earn- 
ings above figure that an additional $9 
per share may be derived from its coal 
operations. At any rate a good margin 
of safety for the present dividend rate 
seems to exist under normal conditions. 
On the basis of earning power the stock 
of DerawareE & Hupson appears to be 
cheap at present price levels. On the basis 
of value the stock also appears to be cheap 
for if the coal properties were carried at 
Vice-President WILLIAMS’ estimate of 
$85,000,000 instead of $11,000,000 it would 
add $74,000,000 to the “book value” or 
about $175 per share. 

Guenther’s Independent Appraisal 
of Listed Stocks rates Delaware & 

Hudson “RB.” 


oO. 
U 


Hudson & Manhattan Position 
This week initial dividend of $2.50 per 
share on the non-cumulative preferred 
stock of Hudson & Manhattan Railway | 
was declared. This places the stock 
interesting position. The 
interest which had accumulated on the 
income bonds was all cleared up in Jan- 
uary last; at that time we predicted the 
early establishment of payment for the 
preferred. The surplus available for 
dividends at the close of last year was 
equal to about 60 per cent and this has 
been considerably increased since the 
first of the year. It is not believed that 
the action on the preferred brings the 
common close to dividends at the present 
time. 
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Trading Volume Small; Prices Steady 


A Review of Municipal, Government and Corporation, Bonds 


ket this week. Trading was without any real semblance of spirit. Volume 


MA reenis wee dulness was the outstanding characteristic of the bond mar- 


was small. Price changes, although slightly up on the average, were with- 


out any great importance. 


In the forepart of the week considerable interest was expressed in the probable 
developments abroad coincident with the definite commitment of the Baldwin Ad- 
ministration in London on the Ruhr situation. 


That the professional pressimist still 


holds sway was proved by the assertion 


in the financial district that there was danger of a break between France and Britain. 
Of course the pessimists are not in the confidence of either party so the prognostication 


was guesswork. 


That bonds should lag at this season 
is not surprising. At the same time the 
question of yield is an important one at 
all times. At present there are numerous 
bonds of reasonable safety available at 
yields that are out of line with the values 
back of them. We, therefore, take occa- 
sion to direct attention to our weekly bond 
suggestions which appear on pages fol- 
lowing this review. 

These selections, carefully made, should 
be of assistance to our subscribers in their 
July reinvestments. Because the market is 
not particularly active, and because start- 
ling price advances are absent, should not 
be reasons for postponing purchases. Too 
many investors require a “stage setting” 
to give them the buying inpulse. The 
truth is that bargains are available when 
yields are high and prices low, with few 
bidders in the market. 


Investors should be able to find ample 
reason for confidence in the present situa- 
tion. Business failures are at a slowly 
reducing minimum. Money and credit are 
plentiful. Crop prospects are bright. Rail- 
road and public utility earnings are con- 
tinuing to surpass former records. In 
fact bonds which are selling on a high 
yield basis are in line for a broad advance 
in anticipation of a great business year. 


The market for new issues has not been 
crowded of late, the total of offerings 
having been comparatively small. Ac- 
cording to investment houses, the probabil- 
ities are that new financing will be light 
for a short time as there is nothing of a 
pressing nature hanging over the market. 


Some foreign refunding operations are 
in process. Among these will be included 
some Canadian and some Argentine issues. 


July 14, 1923 


In all probability London will attract a 
substantial amount of this business, the re- 
cent advance in the Bank of England rate 
being the strong influence to that end. 


It is stated at the Morgan offices that 
payment of oil export taxes by Mexico 
on account of interest obligations has 
been satisfactory. The formal call for 
deposit of bonds was issued this week by 
the banker’s committee of which Thomas 
W. Lamont is head. 

Speaking of the week’s bond market in 
the light of group movements, the fol- 
lowing suits: Municipals, firm but inac- 
tive, with some selling for transference 
into low-priced stocks; foreign govern- 
ments, inclined to be uncertain because of 
guesses on the European situation; in- 
dustrials, more or less irregular; rails, 
fairly steady; utilities, steady, and Lib- 
ertys, stronger. 

It was reported in the street that the 
Youngstown bond offering of last week, 
which totaled $40,000,000, had been poorly 
received. Bankers associated with the 
offering, however, denied this, asserting 
that sale had been completed satisfactory. 
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Consolidated Expels Willis 


It did not take the new regime, in con- 
trol of the Consolidated Stock. Exchange, 
long to take summary action with Harvey 
A. Wiis & Co. when it became satisfied 
the concern was guilty of violating its 
trading rules. It expelled the concern on 
the ground that it was bucketing its or- 
ders. In plain language this was the state- 
ment the Exchange gave to the press as 
its reasons for the expulsion. It was only 
two days later when the failure of the 
firm was announced. 








, Chain Store 
Companies 


Chain Store Corporations 
have demonstrated remarkable 
increases both in sales and 
earnings in recent years. 


We have prepared compre- 
hensive circulars which illus- 
trate the phenomenal growth 
of the prominent Chains and 
will be pleased to furnish 
copies of the following: 


S. S. Kresge Co. 

J. C. Penney Co. 
G. R. Kinney Co., Inc. 
F. W. Woolworth Co. 

McCrory Stores Corp. 


Address Dept. HA 


Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Uptown Office, 11 East 43rd St. 
Chicago Detroit Denver Les Angeles 




















YOODOOOODOODOOGOSOOGOOOD 
Odd Lots 
enable the thrifty to diversify 


their holdings—a wise plan for 
you to follow. 












You can buy small lots of any 
listed security through us—we 
have a special department for odd 
lot orders. 


Send for our instructive booklet, 


“Buying and Selling Foresight” 
Ask for K 


(HisHoLM & (HAPMAN: 


Members New York Stock Exchange 


52 Broadway, New York 
Bowling Green 6500 

Six convenient offices in the 
metropolitan district 


DODODODODODOOQOOODOOOSOOODOOOOOOS 











Stock Market 
Price History 


Tabulation showing high and low prices 
of 52 stocks for 10% years. Asset Value 
per share, distribution of assets into 
fixed capital and working capital ac- 
count exclusive of intangibles, and 
other informative data, 


Ask for Circular FW-14 


CARDEN, GREEN & Co. 


Members New York Stock Exchange 
43 Exchange Place New York 
Telephone—Hanover 0280 


BONDS 


FOR INVESTMENT 
MCCLURE, JONES & REED 


Members New York Stock Exchange 
115 Broadway Phone Rector 7662 
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Strengthen Your 


Investment Position 


Bonds secured by direct mortgage upon 
the properties of large, long-established 
and well-managed public utility com- 
panies are now offered by us at prices 
to yield from 


5.10% to 6.50%, 
; Wide Range of Maturities 

Bonds of this character should serve to 
strengthen your investment position, 
both from the standpoint of safety and 
income return. 


Write for Circular No. 1624 


“Investment Suggestions” 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicago 
Members New York and Chicago 
Stock Exchanges 





























5%-5 Vp %-6% 
FARM LAND BONDS 


Secured by First Mortgages on 
Improved Illinois and Iowa Farms, 
are the ultimate in a first mortgage 
investment. Farm land bonds, 


unlike real estate bonds, are not | 


affected by high building costs, 
and when conservatively ap- 
praised they are a safe investment. 


Farm land bonds are purchased | 
in large amounts by insurance | 


companies, trustees and banks, 

but are as equally desirable to the 

smaller investor. 
DENOMINATIONS 


$100, $500, $1,000 


We would be pleased to have your | 


name so that we may send you a copy 
of the booklet on these bonds which is 
now in the course of preparation. This 
edition will be limited, so we suggest 
your reservation for your copy, which, 
of course, will be sent gratis. 


L.B.PORTMAN &CO, 


Investment “Bankerw 
PEOR1JA, ILLINOIS. 


——o 


cA Complete Investment Seruice 

















Electric Light 
Power and Gas 
Utility Securities 
Company 


Chicago.I1l. Milwaukee, Wis. 
22 West Adams St. 1306 First Wisconsin 
National 4 


Banh Bldg 


TEL BROADWAY 706 


TELEPHONE 
RANDOLPH 2944 








Guanajuato Power & Electric 6s 
and Stocks 


Cent. Mexico Lt. & Pr. 6s and Stock 


Empire Lumber 6s 














Railroad Bonds 


Arranged by Warren Lorimer 


Prices and yields used are approximate. 














Erie Is Going Strong 


The outlook for the Erie becomes more 
hopeful as the year advances. In May the 
company made very substantial progress, 
the net of $2,306,220 being the largest re- 
ported since 1915. The road began the 
year under a heavy handicap. Huge ex- 
penditures for maintenance, which were 
made necessary by last year’s strike of 
shopmen, absorbed earnings, and there 
were accompanying rumors of financial 
difficulties which did not help the stock, 
or the bonds, marketwise. But the road 
has been making steady gains once the 
hurdle of high costs had been left behind. 
Trafic now is moving in heavy volume, 
and the road should be able this year to 
make a very satisfactory showing, which 
elevates the preferreds in the scale of at- 
tractiveness. 


Total income for the five months is 
conservatively estimated at $8,972,000. 
Charges on a flat monthly basis, and 
including liberal allowance for sinking 
funds, total about $6,750,000 for the five 
months, leaving surplus after charges 
and sinking funds of well over $2,000,- 
000 for the period. Erie received about 
$2,560,000 in non-operating income in 
the first four months, but amount of 
this income has varied considerably in 
the past ten years, fluctuating with 
company’s needs. 

This week, I am going to give this space 
over to the Erie and some of the road’s 
bonds which are selling at prices that af- 
ford a high yield to maturity—bargain 
counter prices, in fact. 


cm a * 
Erie Gen. 4s 


The Erie has outstanding a $35,885,000 
issue of general mortgage four per cent 
bonds due in 1996 that are selling now 
for considerably less than fifty per cent 
of their par value. That means a yield 
to maturity of about 8.35 per cent. These 
bonds are secured by the same property 
as the consolidated prior lien fours, and 
subject in lien to the latter. But the se- 
curity is sufficient. 


In 1917, these general fours sold as 


high as 73%. Last year, they touched 58, 
and there is no reason for believing that 


they cannot at least duplicate last year’s 
high in the not far distant future. 


Naturally the bonds must be regarded 
as speculative. But they are reasonabl) 
safe as a_ speculation. 


* * * 


Erie Series B 4s 


Then there is the Series B 4 per cent 
bond, which is due in 1953. It is selling 
at or near a price to afford a yield to 
maturity of better than 9 per cent, al- 
though the same bond, in 1917, sold twen- 
ty points higher and last year went as 
high as seven points above the current 
quotation. 


It will be seen that with the road mak- 
ing rapid progress and developing an im- 
pressive earning power, there is plenty of 
latitude and possibility in these bonds 
which should make them attractive to the 
speculative investor. 


The bonds are secured by the same 
property as is back of the general fours, 
although the conversion privilege has ex- 
pired. 


The Convertible Ds 


The “D” series of Erie’s 1953 converti- 
ble series, is exchangeable for common 
stock at $50 a share to 1927. These bonds 
are selling on a basis to yield something 
like 8.60 per cent, and although specula- 
tive, are attractive at their present low 
level. 


In 1917, this issue commanped a mar- 
ket price of as high as 84, which is nearly 
thirty points above the current quotation. 

Here, as in the case of other Erie bonds 
above mentioned, there is promise of sub 
stantial price improvement once the stock 
of the company begins to reflect in a sub- 
stantial way the current improvement in 
earnings and the general nature of the 
transportation business. 


In anything like an active and strong 
railroad share market, Erie’s bonds should 
move along with other speculative low- 
priced bond issues, as such securities al- 
most invariably are influenced in the mar- 
ket action by what is going on in the stock 
market. 








Delaware & Hudson, conv 
Kansas City Southern 


Some Additional Suggestions 


Interest. 


Yield. 
5.70% 
6.32 


Maturity. Price. 


1935 92 
1950 83 





Midland Valley 
Missouri Pacific 


1943 85 
1965 82 


6.32 


Boston, Maes. 6.20 
Long Distance Phone 
Main 4606 


Hotchkin Co. 
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Public Utility Bonds 


Arranged by Montgomery Clay 


Prices and yields used are approximate 





















Savannah Electric 6's 

The shrewd investor at present is mak- 
ing the most of his opportunity in the bond 
market by picking up short term bonds 
that are selling on an attractive yield basis. 
The number is limited—that is, the num- 
ber of bonds affording a yield of from 6% 
per cent up. 


However, in the public utility group, 
there are available a few which are worthy 
of consideration, as they represent a 
creditor’s interest in an industry that is 
forging ahead with remarkable consistency. 

For example, we might select the Savan- 
nah Electric & Power two-year 6%4s, due 
July, 1925. These notes are a direct obli- 
gation of the company, which presently 
will do the entire electric lighting, power 
and street railway business of the city of 
Savannah, Ga. The present replacement 
value of the combined properties of the 
company is more than $12,000,000, and 
there is a funded debt, including these 
notes, totaling $5,897,000. The debenture, 
preferred and common stocks of the com- 
pany total $4,800,000. 

In the twelve months ended May 31, 
1923, gross earnings of the company to- 
taled $1,942,083. Net earnings totaled 
$278,600, which, after the deduction of all 
interest charges, left a balance of $343,- 
600. The latter figure represents the bal- 
ance after deduction of the interest charges 
for the above notes, as well as other 
funded debt, so that earnings were more 
than double charges on all bonds and the 
two-year notes. 

This short-term issue can be purchased 
at a price to yield about 6% per cent. 

*s & 


Public Service Electric 6s 


A sound issue affording a good yield is 
that of the Public Service Electric Power 
Company, namely, the first 6s, series of 
1923. This is a new issue totaling $14,- 
000,000, and it is due in 1943. What makes 
the bonds particularly interesting is the 
fact that they can be bought in denomina- 
tions of $100, as well as in $500 and $1,000 
denominations. 

The bonds not only are well secured, but 
are guaranteed by the endorsement of the 

rosperous Public Service Corporation of 
New Jersey. 

Under the terms of the indenture, there 
is provided a cumulative sinking fund of 
$175,000 annually, beginning October, 1925. 


The bonds are redeemable at the option of 
the company at graded premiums. 

This bond issue is entitled to an invest- 
ment rating, and the recent price was on a 
basis to yield around 6.20 per cent. 

* * * 


Two Good “Baby Bonds” 


One utility bond obtainable in what is 
known as “Baby Bond” denomination is 
the newly issued 6% per cent first lien 
obligation of the Jersey Central Power & 
Light Corporation. At their offering price 
they afforded a yield of 6.75 per cent. 
There is a sinking fund provided for, vary- 
ing from $35,000 to $52,500 annually, and 
there also is a provision for a maintenance 
and depreciation fund. This particular 
issue is due in 1948, and the bonds are re- 
deemable on a scale. The issuing com- 
pany succeeded the Morris & Somerset 
Electric Company. The bonds mentioned 
are entitled to a fair investment rating. 

A second “Baby Bond” that was recently 
issued on an attractive basis was the 7 per 
cent first lien collateral trust issue of the 
Los Angeles Suburban Gas Corporation. 
The issue, which is due in 1938, is for 
$4,000,000, and the collateral securing the 
loan has been valued at $8,000,000. The 
bonds are redeemable on any interest date 
at graded prices, and there is provided an 
annual sinking fund of $400,000 “to pay 
interest as far as necessary.” 

* * * 
Virginia Railway & Power 

Virginia Railway & Power Company 
does the entire electric light and power 
and traction business in Richmond, Nor- 
folk, Portsmouth, Petersburg, and sur- 
rounding territories, and, through stock 
ownership and control, the gas business 
in Norfolk. The total population 
served is in excess of 450,000. 

These bonds are a direct obligation 
of the Virginia Railway & Power 
Company and are secured by a first 
mortgage on properties in the Norfolk 

District conservatively valued at $14,- 
000,000. (of which $9,000,000 is electric 
light and power property) and a direct 
mortgage on additional property valued 
at $1,600,000, subject to $478,000 under- 
lying liens. A_ total of $7,195,000 
bonds are outstanding, $434,000 are 
alive in the Sinking Fund and the is- 
suance of $371,000 additional bonds will 
close this mortgage at $8,000,000. 








Our Market Letter 


Contains— 


1. Comprehensive dis- 
cussions of the fun- 
damental conditions 
affecting security 
prices. 

2. Analysis of particu- 
lar securities. 


3. Investment sugges- 
tions. 


Published every two weeks, it 
constitutes a valuable service 
to the stock and bond buyer. 


Current issue on request 


SHONNARD & CO. 


Members of N. Y. Stock Exchange 


120 Broadway, New York 


Uptown Office: 
Harriss Colonnade Bldg., 255 W. 57th St. 




















Low Priced 
Railroad Bonds 


Many so-called “Second 
Grade” Railroad Bonds 
may be purchased in 
the present market at 
prices yielding from 6 
per cent to 10 per cent. 


Send for our latest suggestions 


W™ Garnesie Ewen 


Investment Securities 


2 WALL ST. NEW YORK 
Telephone Rector 3273-4 























Attractive Utility Bond Selections 
Int. 
Per Cent Maturity Price Yield 
: Puget Sound Power & Light............ 7% 1941 106 6.90 
> Central Maine Powet........-cccscsessssss 7 1941 106%4 6.40 
> Penn Public Service... 2. 1929 99 6.18 
: Grand Rapids Railway.................. 6 1924 91, 6.50 

















THE BACHE REVIEW 


Will keep you informed on the business 
and financial situation. 

Ten minutes a week spent in reading 
it will keep you posted on current 
events and their significance, enabling 
conclusiens to be drawn by those in- 
terested. 

Sent for 3 months without charge. 


J. S. BACHE & CO. 


ESTABLISHED 1892 
Members N. Y. Stock Exchange 
42 Broadway New York City 
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When Warnings Go Unheeded 

O far as THe FINANCIAL Wor Lp is 
S concerned, it endeavored within the 

sphere of its influence to caution its 
readers against the bucket shops wherever 
it was in possession of evidence warrant- 
ing the conclusion that such was the busi- 
ness that was being conducted. 


Because of this outspoken policy there 
were not many victims of these wolves 
among our readers. However, here and 
there, we learn that some of our sub- 
scribers permitted themselves to be cagoled 
to leave their accounts with brokers whom 
we advised them to drop. They now re- 
gret ignoring our timely warning. 

A very unfortunate case of this kind has 
come to our notice in connection with the 
failure of L. L. Winkteman & Co. Last 
April a western subscriber who was not 
aware of our persistent exposure of the 
concern which covered a period of ten 
years or more inquired whether it would 
be safe to continue an account of $30,000 
with the concern. 

Our reply to his inquiry was explicit 
enough when it said: 

“The firm about which you inquire is 
one whose advertising would not be ad- 
mitted to the columns of THE FINANCIAL 
Wor p, and it is one that we could not 
feel warranted in recommending to our 
subscribers. For reasons which the Con- 
solidated Stock Exchange never made 
public, the firm resigned from this ex- 
change, and as we understand it is now 
only a member of the New York Curb 
Market. We suggest that you transfer 
your account from this firm either to a 
bank or to some firm which is a member 
of the New York Stock Exchange.” 
That warning was plain enough. Even 

were there any doubt in the mind of this 
‘particular WINKLEMAN customer he could 
have made inquiries among other sources 
and would have received sufficient con- 
firmation of THE FINANCIAL WorLp’s 
opinion to have saved his $30,000. Here 
is a case where procrastination and failure 
to act has jeopardized a small fortune 
when yet there remained plenty of oppor- 
tunity to withdraw it to a place of security. 

When warnings go unheeded it is almost 

useless for a subscriber to ask for advice. 
——_o——_ 


Uses Choice Phraseology 


Out of the commonplace 
dealing in 


business of 
lumber there has developed 
profits which would make some oil pro- 
moters blush over their modesty. The 
concern that has discovered this particular 
gold mine is the CoNsoLiIpATED LUMBER 
Co. of Pittsburgh. Through its “Bank- 
ing Plan Repayment Fund,” a choice se- 
lection of words, gathered together be- 
cause they sound important and impres- 
sive it claims it will pay a profit of $17.45 
on every $200 invested in sixty days. 
This is at the rate of $104 per annum or 
more than 50 per cent. When this scheme 
is submitted to the conservative investor 
he should at once arrange to seek the 
tall timber where he won't be tempted to 
fall for such rot. 
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Industrial Bonds 


Arranged by John F. McLaughlin 


Prices and yields used are approximate 














Advance Rumely Deb. 6s 

The Advance Rumely Company has out- 
standing a small issue of 10-year sinking 
fund gold debentures which are selling 
around 97. These debentures are obtain- 
able in denominations of $100, and carry 
an interest rate of 6 per cent. They ma- 
ture in 1925. There is not a particularly 
active market for them, or has not been of 
late, but, considering the improvement 
which is under way in the company’s earn- 
ings, and in view of the fact that they are 
redeemable at 102% and interest under the 
terms of the indenture which provides for 
the purchase or redemption by means of a 
sinking fund of $200,000 annually. 

The debentures, which are promises to 
pay, are a direct obligation of the com- 
pany, although they are not secured by a 
mortgage. 

The company has been able to make sub- 
stantial reductions in its costs by the pur- 
chase of its steel requirements for this 
year in the low market of 1922. Com- 
petitors of Advance Rumely are standing 
still at present, while it is showing an in- 
creased rate of earnings. 

“-. = 
Pan American Pete. 7s 

For the investor who prefers an obliga- 
tion having a more active market than that 
for the Advance Rumely debentures, I 
would suggest the 7 per cent equipments 
of the Pan-American Petroleum & Trans- 
port Corporation. These equipments are 
selling at about a price to yield above 6.50 
per cent, and the security back of them 
entitles them to a high investment rating. 
They fall due in 1930, and are a first lien 
on ten steel tankers. At the close of last 
year the working capital of the company 
was nearly 38 million dollars, with the 
larger portion in cash. The notes are out- 
standing in the amount of about $7,330,000. 
There is a sinking fund to apply to the 
purchase of the bonds up to 105. 

* * 
Empire Gas & Fuel 7s 

Another oil company bond which pos- 
sesses attractiveness and which is entitled 
to a high investment rating is the first and 
refunding 7 per cent issues of the Empire 
Gas & Fuel Company. These obligations 
are due in 1926, and at their recent price 
they afford a yield of about 7.15 per cent. 

Empire Gas & Fuel is a well managed 


. 


organization, which is self-contained and 
is one of the foremost producers of high 
grade crude oil in this country. The com- 
pany is not so prone to influence by con- 
ditions in the industry as are a great many 
producers. 

As the bonds have a fairly early ma- 
turity there is not likely to be great fluctu- 
ation in price and, considering their secur- 
ity and their comparatively short time to 
run, they can be considered a profitable in- 
vestment. 

oe 
Spicer Serial 6s 

The investor who wishes to make up a 
well-diversified list will do well to include 
among his selections such an obligation as 
the serial 6 per cent notes of the Spicer 
Manufacturing Company. I believe that 
these notes will be taken care of in a sat- 
isfactory manner when their maturity date 
rolls round. There is outstanding a total 
of $1,200,000 of these notes, and the se- 
curity is equal to that for the company’s 
8 per cent bonds that are due in 1931. The 
company is well established and its cur- 
rent earnings are running at a rate that 
assures a safe margin above all interest re- 
quirements. 

These notes are unlisted, but their short 
maturity makes them a desirable possession 
for the investor who wishes a compara- 
tively short term of employment for his 
funds. The recent prices gave them a 
yield basis sufficiently above 6 per cent to 
make them attractive. 

* * * 
Fisher Body 6s 

Although the automobile industry may 
be near the point where there will have 
to be substantial correction in order that 
complete soundness can be effected, a 
short-time security like the 6 per cent notes 
of the Fisher Body Corporation are at- 
tractive enough. The yield obtainable at 
recent price quotation is better than 6.70 
per cent, which is high for such a safe 
issue. 

These 6 per cent notes, which mature in 
1926, are outstanding in the amount of 
$20,000,000. There is no reason for sus- 
pecting that there will be any difficulty in 
taking care of the serial maturities. The 
corporation is in a strong financial posi- 
tion, and the earning power is such as to 
give the company an assured future. 
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Selected Industrial Bond Suggestions 
Int. 


62% 
Anaconda 6 


Kelly-Springfield 8 


Maturity Price 


Yield 
6.50% 
6.20 
5.20 


6.50 


10-year par & int. 
1953 96% 
1944 94 
1931 109% 
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Sugar Situation 
(Concluded from Page 43) 





I Well See—That 
By M. L. Optic 





























yorable than that of the refiners. For that 
reason, after having reviewed the essen- 
tial features of the general situation, I will 
touch upon the position of two important 
producers of raw sugars for the purpose 
of presenting certain conclusions which, to 


1 


the writer, appear to be well founded. 


*x* * * 
Cuban-American Sugar 


N an excerpt from GUENTHER’s INDE- 

PENDENT APPRAISAL of Listed Stocks 
which is presented in conjunction with 
this review, it will be noted that, in 
answer to the question—“What are the 
prospects?” it is stated that Cuban-Amer- 
ican may be able to resume dividend pay- 
ments this year. 


With the prospect of dividend resump- 
tion as inspiration, it would seem that 
purchase of Cuban-American at around 
its current market price would be a long- 
sighted commitment. At this writing, the 
shares are quoted at 25, which is ten 
points below the high for this year, and 
that seems to represent about all the re- 
flection of what has occurred that can 
be anticipated. At any rate, it is worth 
taking a chance on, if there is any merit 
at all in the sugar stocks. 


There is available no data at this time 
as to the production of CuBAN-AMERICAN 
for the current season, as grinding is be- 
hind that of other estates on the Island. 
From what data is available, it can be es- 
timated that the crop will be about the 
second largest in the history of the com- 
pany. The company is one of the few 
large producers which has the bulk of 
its crop on hand, thereby assuring it full 
benefits from whatever improvement in 
the trade position of the commodity which 
may develop from now on. 


It is impossible to estimate probable 
net earnings at this time, because we do 
not known exactly what price may be re- 
ceived for production. But using a con- 
servative estimate, if is possible to ap- 
proximate about $8 a share for the com- 


mon. The last earnings were equal to $6 
a share. 


According to the last balance sheet of 
the company, current assets were about 
three to one of liabilities, which assured 
a comfortable financial position. The 
company in the past several years has 
been a good earner, and it has accumu- 
lated a substantial surplus which has 
helped it over the hard spots on the way. 
Such losses as may have been sustained 
by reason of the upset in the industry, 
have been taken care of without serious 
impairment of the company’s financial 
position, 
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—the Government is floundering 
around—not knowing how to gauge the 
immediate outlook of the corn, wheat and 
hog situation, though Congress has spent 
millions to gather together such statis- 
tical data. In order to get light on the 
subject economists from all over the coun- 
try have been invited to a conference at 
Washington. With so many specialists on 
hand to diagnose the outlook we can feel 
that the future is safe—if not then, late 
in the fall, we will hear about all the 
trouble being due to other causes. Genius 


never confesses itself to be in the wrong. 
x * x 





listing on the Stock Exchange in the 
first six months of the year reached total 
of $1,884,143,980. This is an increase in 
new securities of more than $300,000,000. 
While these figures are impressive and 
reveal to what extent industry is progress- 
ing they also unfold another and a more 
interesting phase. When the country has 
to digest so many additional securities can 
we wonder over the disturbed state of its 
stomach. When we get over this indiges- 
tion we will all feel better for it. 
~ 2 

——Forp received more than a third of 
the vote cast in the straw ballot Collier's 
conducted to learn the preference cf its 
readers for their Presidential candidate. 
While this testimonial is flattering to “Hen- 
nery,” as he is called in Detroit, he’d bet- 
ter not make arrangement as yet to move 
his effects to Washington, for straw votes 
are sometimes like straw men—something 
happens to them at the most inopportune 


moment. 
- * * 


—wheat this week dropped to less 
than $1 a bushel—a price not seen since 
the war began. There was a time when 
dollar wheat spelled prosperity for the 
farmer, but not so today, when labor 
costs are so high and Europe has not the 
cash to buy. On dollar wheat doth “blocs” 
thrive. How can the farmer be blamed 
for feeling out of sorts and willing to 
follow almost any political mirage promis- 
ing him relief. If he could order a strike 
on greedy labor and bring it down to his 
hours of work ‘dollar wheat could again 


represent a living profit for him. 
* * x 





London, for the next week, will 
have the eyes of the world fastened upon 
her, now that Great Britain plans to take 
a hand in the Ruhr settlement. More 
than any other factor universal good times 
cannot be expected with malice between 
France and Germany blocking the way. 
If there is any efficacy in prayer one 
should be offered up calling upon Provi- 
dence to restore common sense to the cra- 
niums of European statesmen. John Bull 
is the only one who shows signs of pos- 
sessing it. 
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Westfield River 


Paper Co. 


First Mortgage 7% Bonds 


Due Serially 1924 to 1943 
Net tangible assets 
$2,509 per $1,000 Bond. 
Net profits over 3% 
times bond wmterest 


Producers of PAPERGLAS for 
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Déar Eddie: 
NOTICE that 


Erie moved up a 
few days ago. It is 
up 2 points in less 
than a week. If 
Erie would only go 
up 2 points every 
week, it would only take me sixteen years 
to get out even on my stock, including 
interest. 

Who owns Erie now, Eddie? Is it true 
that Mr. George F. Baker walked into 
Morgan’s office one morning and_ told 
everybody that he was the feller which 
now had control of Erie? That’s my 
idea of nothing to boast about. Mr. Baker 
should have kept it a secret. Anyway, I 
don’t care if the story is true or isn’t, as 
long as I see the stock doing something. 
Nothing makes me so mad as to see a 
stock which I hold, standing still. I would 


even rather see it go down than to do 
nothing. 


I see by the newspapers that Mr. Under- 
wood, who is the president of the Erie, 
says that he hoped Mr. Baker owned 100 
per cent of the stock of the Erie. So do 
all the stockholders! That’s a very deep 
joke, Eddie, and if you don’t get it, let 
me know. 

Say, Eddie, since I have been playing 
Golf, and have taken up Bridge, I have 
made up out of my own head a new say- 
ing, which I think should be patented. It 
goes this way: “What we want is more 
Golf in Business and fewer women in 
Bridge.” What do you think of that say- 
ing, Eddie, and does it mean anything? 

What do you think of Crucible Steel? 
Is it a good buy? When it was down to 
64 I nearly bought some, only I didn’t 
have the nerve or the money. Morris 
Blum bought some on my advice, and in 
two days he cleaned up 5 points. I can 
make fortunes for other peoples, but for 
myself I couldn’t make enough to buy 
ice cream sodas. Last week when Crucible 
was 10 points higher at 74, one of your 
customers’ men called me up at my office 
to buy some Crucible. The nerve of him, 
Eddie, when I myself tipped it at 64! He 
said he heard it was good for a 10-point 
move. I answered him that maybe he was 
right, but he was three weeks too late, and 
that the stock was just finishing instead of 
starting. I started to tell him something 
else, but he wasn’t on the wire. Maybe 
he was sore. I see Crucible is down to 
68 again. Maybe the 10-point move was 
going to be down instead of up. A feller 
never knows in Wall Street, which is 
which, how much and why! 

Yours, etc., 
DAVE. 

P. S. I see lots of college graduates 
getting their degrees. 


P. S. I know two club members which 
got their MD. three months ago. 
_ P. S. It wasn’t what you think—it was 
Marland 25 points higher. 
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Foreign Government Bonds 


As Arranged by Edson Reade 











Republic of Cuba 5s 

The Republic of Cuba 5% per cent 
external loan gold bonds, selling on a 
basis to yield about 5.55 per cent, should 
be attractive as a foreign investment 
which possesses a high degree of safety, 
although the yield may not be as at- 
tractive as may be obtainable from some 
European loans. 

There has been completed an arrange- 
ment whereby no public debt may be 
created by Cuba which cannot be pro- 
vided for out of ordinary revenues, 
which affords marked assurance of the 
safety of outstanding obligations. 

The bonds referred to are the direct 
obligation of the Republic which has 
pledged its credit for the prompt: pay- 
ment of principal and interest. The 
issue in addition is secured: 

(a) By a charge on certain revenues 
of the Republic, including the customs 
revenues, subject to existing charges, 
but prior to any future charges. The 
customs revenues have alone averaged 
$46,292,000 annually during the last five 
years. 

(b) By a first charge on 10 per cent of 
the amount by which the revenues of 
the Government in each fiscal year ex- 
ceed $60,000,000. 

Sinking fund provision is made for a 
minimum sinking fund, payable in 
monthly installments, to be used in pur- 
chasing bonds of this loan at the current 
market price not exceeding par. If un- 
obtainable at that price, bonds are to be 
redeemed by semi-annual drawings at 
par. 

* * * 


Kingdom of Denmark 6s 


The 6 per cent 1942 bonds of the 
Kingdom of Denmark, because of their 
comparatively short term, and because 
of their high yield to maturity, seem 
to be an attractive foreign investment 
which possess the attributes of safety. 

The bonds are callable as a whole on 
six months’ notice at 105, but it is doubt- 
ful if the option will be exercised for 
some years. 

At their recent market price, the bonds 
were obtainable at a price to yield about 
6.22 per cent which suggests the high 
favor in which the bonds are held by 
bona fide investors. 





The bonds have an active market, and 
the economic position of the offering 
country has been improving steadily, 
and is in marked contrast to that of sev- 
eral other European countries. 

a 


Oriental Development 6s 


Here is a bond issue that carries the 
guarantee of the Japanese Government 
and, as such, is particularly interesting 
The backing of the Japanese for these 
bonds places them in a secure position 
that entitles them to an investment rat- 
ing. 

The Oriental Development Company 
has been operated profitably for a num- 
ber of years, and the bonds above cited 
are secured by the entire assets of the 
company, which possess a satisfactory 
earning power over and above interest 
requirements. 

The Japanese guarantee is uncondi- 
tional. 

The financial position of the Imperial 
Government is entirely satisfactory, and 
general economic conditions of the coun- 
try have greatly improved those of the 
years immediately following the close 
of the World War. 

The Oriental Development debentures 
are due in 1953 and the current yield 
thereon is in the neighborhood of 6.45 
per cent and the yield to maturity is 
around 6.50 per cent. Measured by the 
standard yardstick, these bonds are con- 
sidered attractive. Transfer to these 
debentures could be made with profit 
from foreign government issues which 
are not so safe because of internal con- 
ditions in the countries issuing them. 

* * * 


Need for Caution 


No blanket recommendations can 
be made in the foreign bond 
group. There is need for the nicest dis- 
crimination here, in view of the still 
unsatisfactory economic situation 
abroad. 


I would suggest that readers govern 
any foreign investments they may wish 
to make by such recommendations as 
appear in this magazine, as avoidance 
is observed of all such bonds as do not 
lend themselves to a fairly close analy- 
sis. 








City of Winnipeg 

Province of Manitoba ............ 
U. K. of Great Britain 

City of Calgary 
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Per cent Maturity 


Yield 
Per cent 
5.40 

5.20 

5.10 

5.75 


Price 
103 
92 
Mkt 
Mkt 


1930 
1941 
1937 
1935 
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Instant Access to 
Investment Facts 


THE ANNALIST, beginning Monday, July 16, will provide investors with 


A Complete Weekly Index of Security Offerings 


Every security issued the preceding week in the United States and Canada 
will be listed alphabetically and the facts as to amount, rate and date of inter- 
est payments, dates of issue and maturity, price and yield when offered will 


A Permanent Quarterly Record 


At the end of each three months a complete cumulative indexed list of the 
issues of the preceding quarter will be published with all of the information 
given weekly and other facts indicative of the strength, safety and special 


Free to Subscribers 


This is the only magazine service of its kind in the United States, and is offered 
without extra charge as an addition to the many features now presented 


No banker, dealer or investor can afford to be without this weekly and quar- 


THE ANNALIST is published weekly by The New York Times Com- 
It is America’s leading financial and business magazine, giving vital 
information not readily available elsewhere. 


Place your order NOW for THE ANNALIST and insure the receipt of The 
Index of Security Offerings from the initial issue. 


The ANNALIST 


(DEPARTMENT “8S”) 


On news stands or by mail 10 cents; 


$5.00 a year, postpaid. 
Published Mondays by 


The New York Times Company 
Times Square, New York 


























Dark Horse Among the Oils 

“Five for One in Ninety Days” is the 
appealing slogan employed by a concern— 
Haptey & Co. of 2 Rector street, New 
York—to attract investors to a stock of an 
unmentioned oil company. This dark 
horse Haptey & Co. claim is in line for 
unusual profits. 





So good a thing is it the concern is 

Sparing no time or expense to leave every- 
one know about it whom they could reach 
th their circular matter. 
There are still philanthropists in Wall 
treet who when they are almost certain 
stockholders are in line for 500 per cent 
return are willing to share such rich plums 
with everyone. 

But experience has shown that the wiser 
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man is the one who resists such proffered 
kindness and keeps his money in his 


pocket. 


Wolf’s Adriot Reasoning 

While not saying it exactly Maurice M. 
Wotr, of 72 Wall street, New York, 
subtly makes it appear that it is just as 
easy to take about 60 per cent per annum 
out of, speculation under his direct super- 
vision as it is to secure 4 per cent interest 
banks allow on deposits or 6 per cent from 
investments. 

Wor conducts a discretionary stock 
business. He invites investors to turn over 
to him their funds agreeing to divide his 
profits, two-thirds to the customer, the re- 
mainder he keeps for himself. 

With him it is a case of the customer 


losing should he not hit the market right. 


As for himself he takes no risk whatever, 
not that he should. The fact is mentiomed 
only to show what Mr. Wo F is doing is to 
speculate on other people’s capital. 


In passing allow us to remark that ex- 
perience has shown that in ninety-nine out 
of 100 cases the man who remained con- 
tent with his 4 per cent and 6 per cent 
was financially better off than the person 
who believes what Mr. Wo Fr attempts to 
imply, that he can make 60 per cent out of 
speculation without risk. 


Especially dangerous is such practise 
with the tyro speculator who must rely 
upon the guidance of another. Frankly 
our advice to our subscribers is to let Mr. 
Wor make his 60% per annum for others. 
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Mile Rock 


White Rock Mineral Water is 
only one of several beverages 
produced and marketed in many 
parts of the world by the 


Wuite Rock MINERAL Sprincs Co. 


The recently published 
earnings of this company, 
reports of business for 1923, 
and probable dividend action 
indicate to us that the stock 
of this company is selling 
out of line with its pros- 
pects. 


We have dealt in this stock 
for many years. Our cur- 
rent analysis will be sent 
on request. 


Write for Circular FW-372 


J.K.Rice,Jr.&Co. 


| 36 Wall Street New York 





























SAFEGUARD YOUR ESTATE by 
such safe profitable income building 
securities as 
OKLAHOMA 
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non-fluctuating—dependable. We spe- 


cialize in them. Also 6%% First 
Mortgage Bonds—$100—$500 and §1000 
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An Investment ....% 
Perfectly Protected Fey < 


Georgia Farm Mort- 
gages purchased 
from this company 
are amply = secured 
by real estate con- 
servatively appraised 
at more than twice 





amount of mortgage. We guarantee 
titles, collect interest. Client is re- 
lieved of all cares and details. We 


safeguard investors’ interests at every 
step on transaction. 6% paid on time 
certificates. 5% on demand certificates 


Write for information. 
SESSIONS LOAN & TRUST CO. 
Mortgage Bankers 
Drawer 361 Marietta, Georgia 
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Sorry Plight of New Haven 


(Concluded from Page 45) 


AT 











two roads over a period of years. It goes 
to the year preceding Governmental con- 
trol, as the New Haven has not earned 
anything for its stock in the past six years. 
It shows an increasing ratio of gross to 
the amount consumed by fixed charges for 
one, and the reverse for the other. 

What is the reason for the difference 
between the records of the two companics? 

In a nutshell it is: While the Atchison 
was plowing back earnings into property, 
the New Haven was gambling in other 
properties of a non-productive character, 
which today are operating to bleed the com- 
pany and, until they are segregated, they 
will continue to do so. 


A road may increase its interest charges 
by reason of borrowing money for the pur- 
pose of acquiring productive properties. 
The New York Central acquired several 
roads which, instead of resulting in in- 
creased fixed charges, resulted in increased 
profits. It acquired productive properties. 


Remember, the value of a bond or a 
stock is dependent upon the ability of the 
issuing company to earn and pay interest 
or dividends, rather than upon martgages 
or alleged property values. If the surplus 
for the stock is advancing with the years, 
then the integrity of the bonds which run 
before the stocks is being conserved and 
increased. 


Scaling Down Debt 


The Storrow COMMITTEE recommends 
the scaling down of the funded debt of 
the New Haven, with issuance of a pre- 
ferred stock, which contemplates the re- 
duction of the fixed charges of the com- 
pany by more than $3,000,000, but involving 
an increase in nominal capital. A _ table 
herewith shows just how different securi- 
ties affected would stand. 


The suggested reduction in funded debt 
by some 76 millions of dollars by the is- 
suance of a new preferred stock has merit. 
A preferred stock need not pay dividends 
unless the directors so decide. It is not 
an obligation, as would be interest charges. 

The Storrow CoMMITTEE suggests the 
issuance of a new 6 per cent first and re- 
funding mortgage maturing in 1937, to re- 
place the present European loan that ma- 
tures in 1925, in payment of 30 per cent 
of the principal of the European loan de- 
bentures, with 40 per cent new preferred 
stock as another part payment, and cash 
for the balance. 

The funding of the European maturity 
Whether or not 
such a settlement as that proposed would 
be acceptable is another question. The 
committee also proposed to eliminate, if 
possible, the guarantees of the company of 
dividends for the Boston Railroad Holding 
Company, New England Investment & Se- 
curities Company, and the Springfield Rail- 
way. It is proposed also to ask the Gov- 


would be a wise move. 





ernment to extend its loans, and to reduce 
the interest charges from 6 per cent to 4 
per cent. 


It does not, however, go quite far enough 
to establish a first class credit. It is true 
that the committee recommends that the 
trolley lines be divorced—that they be dis- 
posed of, making the capital invested 
available to the company. There has been 
agreement for a long time that the trac- 
tions should be gotten rid of, or that they 
should be segregated along with other un- 
productive holdings. The question is, can 
all of these reforms be carried out in the 
manner suggested by the Storrow Com- 
MITTEE ? 


Waiting Policy 

But I would impress upon such of my 
readers as may be holders of New Haven 
securities that there is no reason for their 
dumping their holdings at the present time. 
They are selling virtually on a receiver- 
ship basis as it is. They cannot fare much 
worse. In the meantime, a vast and in- 
trinsically valuable property like the New 
HAVEN, so essential as a part of the na- 
tional transportation machine, cannot be 
scrapped. It must be reconstructed. 


There is another phase of the situation 
which carries some weight. The New 
HAVEN is a terminal proposition on a large 
scale. Costs have been advancing steadily, 
while rates do not seem to be adequate. 
That is a situation which must be rem- 
edied. 


The outstanding problem is the serious 
and reasonable doubt that the company, as 
at present constituted, physically, finan- 
cially and structurally, can continue in- 
definitely to meet the present interest 
charges on its huge total of funded debt. 
In the present circumstances, it is idle to 
think of dividends for the common stock. 


Personally, I doubt if the proposed plan 
can be carried through. It has stirred up 
opposition already, which will grow with 
time in all probability. But New Haven 
security owners must make up their minds 
that they have a serious problem to face. 
I would not recommend the securities for 
purchase, nor would I recommend hurried 
sacrifice. It is a situation, looked at from 
the view of an investor seeking attractive 
place for his funds, where one can mark 
time. 





The Financial World 























Safety in Management 
C. M. Harger 
T« constant flood of doubtful and 


dishonest stock promotions, 
against which THE FINANCIAL 
Wortp has made so gallant a fight, con- 
tinues to mulct the credulous public 
which seems unable to learn the bitter 
lesson that enormous profits or divi- 
dends come from either fake concerns 
or from over-speculative schemes. 
Every week brings a new story through 
the press of some group of investors be- 
ing robbed and few there be who in the 
end obtain any return for their hard 
earned cash. Here and there have been 
failures of mortgage companies, re- 
sulting not from intrinsic weakness in 
the loans but from rascality within the 
management—and no law has yet been 
invented nor any plan for inspection 
evolved that will prevent stealing. How- 
ever, such instances are few and usually 
come from over-confidence on the part 
of the investor who fails to check up his 
holdings and know that there has been 
straightforward handling of his invest- 
ment. The system of handling farm 
loans has become so simplified and direct 
that unless the investor is utterly 
ignorant of the first principles of cau- 
tion and is willing to trust everything 
to his agent and ask no questions, ir- 
regularity is difficult and not long main- 
tained. Looking over the history of loan 
agencies that have gone wrong, it is 
found that in almost every instance 
there had been a long period of straight 
dealing until at last was established con- 
fidence that allowed the handling of 
papers, releases of records and other pro- 
ceedings without any knowledge by the 
investor. When this had gone on a 
while, some mortgage owner asked ques- 
tions and the dream structure that had 
been erected by the shrewd managers 
collapsed. Out of the wreck came the 
loans that were found sound, repay- 
ments by mortgagors and finally some 
settlement for the holders of loans. If 
the papers were not wholly fictitious, 
as sometimes happened, the losses were 
fairly recouped. But the thing that 
made the entire proceeding possible was 
in the beginning the carelessness of the 
investor and his over-confidence. He 
had failed to use sound business judg- 
ment in the handling of his investment. 
The sound investing agency of today 
courts inquiry. I was impressed with 
the offering of farm loans by one com- 
Pany which gave so complete a detail of 
each mortgage that one could almost 
Visualize the land. It told the crops 
raised, the entire financial statement of 
the owner, all about his success and 
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what he expected to do with the money, 
how he expected to pay it, description 
of the realty and in short was a complete 
showing of the offering. With such in- 
formation the investor knew exactly 
what he was to obtain as security and, 
with the company’s record of fidelity to 
its trusts, he had a sound investment 
before him. Some companies offer to 
repurchase any loan made by them 
within a given period—usually one year 
—if the investor is for any reason dis- 
pleased with his investment. Back of 
this is the company’s experience and its 
knowledge of values and its method of 
appraisement, which is in these days based 
on the judgment of men paid salaries 
and not commissions. If people could 
realize that a safe investment at a moder- 
ate rate of return is better than an un- 
safe one at a high promised rate, we 
should have no more fake promoters 
thriving off the public. To encourage 
sound investment this fact must be got 
to the investor. The larger the measure 
in which the man or woman with money 
saved realizes that safety and huge 
profits do not go together the more 
funds we shall have invested in farm 
loans. The element of safety in manage- 
ment of the loan business has never been 
fully realized by the investing public. It 
hears through the magazines and press 
much of stocks and bonds but little of 
the security based on the best of all 
foundations, the tilled farm which is the 
home of a family trying to establish it- 
self in prosperity. It is unfortunate that 
this is so, both for the people who are 
robbed and for the communities that 
need capital for farm development. 
Plenty of room exists for placing these 
facts before the public. 


f. 
Vv 


Pliny Fisk Back 

Pliny Fisk, out of Wall Street for 
the last four years, is now back on his 
old job of running Harvey Fisk & 
Sons, investment bankers and brokers. 
It was admitted frankly at the Fisk 
offices that of late the business of Har- 
vey Fisk & Sons has not flourished as 
it did almost continuously since the 
days when the elder Harvey and Jay 
Cook financed the civil war down to 
the retirement of Pliny Fisk. 

Pliny Fisk, his health broken by his 
long struggle to reorganize the finances 
of the Hudson and Manhattan Railroad 
Company, retired from Harvey Fisk & 
Sons under considerable pressure from 
interests in the corporation who de- 
sired a different business policy. His 
retirement gave that faction its chance. 

The main change desired was to drop 
the policy adhered to by. Pliny Fisk and 
his predecessors of sticking to govern- 
ment and high class bonds and turning 
instead to industrials. According to 
those now in control, the venture in in- 
dustrials failed to produce business com- 
parable to the policy of the old regime. 
All remedies seemed to fail, and now 
Pliny Fisk has been invited to come 
back and reinstate his old policy. 








Well Known Banks 


‘Buy these Idaho Farm Mortgages 
1% and ThA% 


ell known banks, (names on 
request), have invested hundreds of 
thousands of dollars in our Idaho 
farm mortgages. 7 and7%% interest 
with the solidest security there is, 
attracts these conservative investors 
who make selection from the same 
lists that are available to you. 
$90,000,000 irrigation system with 
12,000 miles of canals protects the 
business behind your securities. 
Send coupon for illustrated booklet 
“Idaho Farm Mortgages” and list of 
7 and 7%% farm mortgages. 


8% City Bonds and Mortgages 
NORTH AMERICAN MORTGAGE COMPANY 


Edgerton -Fabrick Co., Agent 














Dept. 10-B Pocatello, Idaho 
Name 
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How pe Select 
Safe Bonds” 


From our long and successful investment ex- 
perience—38 years without loss to an investor 
—we have compiled this valuable book—‘‘How 
to Select Safe Bonds.” 

Here in clear, easily understood form, is the 
entire framework of investment procedure; 
the fundamentals that everyone should know, 
and the eight tests which anyone can apply 
to make certain that their funds are safely 
invested. The information it contains should 
be part of everyone’s general knowledge of 
business. Unless an investment 4will pass 
every one of these 8 tests it is lacking in 
some element of safety. No person should in- 
vest money in any form of security without 
knowing and applying these important tests. 


COUPON BRINGS YOUR COPY 


In every banking circle the name of George 
M. Forman & Company has always been asso- 
ciated with sound investments. This house 
has sold over fourteen thousand separate in- 
vestments in 38 years without loss of a dollar 
to any customer. From this unsurpassed 
record has been drawn the wisdom contained 
in “How to Select Safe Bonds.” 

Fill out and mail the coupon at once for this 
interesting book. There is no obligation. It 
will not only show you how to test every in- 
vestment for safety, but will also give you 
information that will erable you to secure, 
with absolute safety, a larger income from 
your investment—ranging as high as 7%. 


GEORGE M.FORMAN & COMPANY 
105 W. Monroe S8t., Chicago 
“38 Years Without Loss to a Customer” 


Desens M. Forman & Company, Dept. 177-A 
105 W. Monroe St., Chicago, Illinois. 
Gentlemen: Please send me at once your 
book, “How to Select Safe Bonds.” I am 
under no obligation. No salesman is to call 
on me. 
Name 
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Choose Your Investments Now 


It takes time to make wise selec- 
tion of sound securities. Now is 
the time to pick investments for 
your mid-year funds, your inter- 
est, dividends and money in bank. 
Prompt action avoids loss of in- 
terest and gives you early choice 
among the present offerings. 

Our new booklet will aid you by 
describing a widely diversified list 
of First Mortgage Real Eatate 
Bonds yielding liberal interest and 
surrounded by the safeguards pro- 
vided by our Formula of Safety 
which for a generation have proved 
their worth. ° 


During the many years the Amer- 
ican Bond & Mortgage Company 


has been in business, many thou- 
sands of investors throughout the 
United States have purchased 
through us many millions of dol- 
lars of First Mortgage Real Estate 
Bonds, secured by improved city 
properties, without one dollar loss 
of principal or interest. 


The opportunity to invest wisely 
and to obtain the good interest 
return of 642% is available today 
provided you act promptly in 
sending for this mid-year invest- 
ment list. 

We will gladly send it without cost 
or obligation on your part. Write 
now while there is still time to 
benefit by its information. 


Ask for Booklet $93 


ORPORAT 


Capital and Surplus Over $3,500,000 


127 N. Dearborn Street 
Chic 


Detroit Cleveland 


345 Madison Avenue 
New York 


Boston Philadelphia 


and over twenty other cities 











Speculation 
(Concluded from Page 42) 




















ably true that nine months out of every 
year is spent in preparation for stock moves 
rather than in their execution. For exam- 
ple, in the last bear market—1920—the 
stock market did practically nothing from 
May until early October. It ran on a 
relatively even keel. The result of this 
was to make most speculators impatient 
of action and, being in a bear market, to 
lull them to sleep. Then, in November, 
immediately after election, in five weeks 
the stock market declined drastically, the 
result of distribution that had been in 
progress month after month under the sur- 
face of the desultory movements that ex- 
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isted. Those who had been lulled into 
security by the dullness, and had become 
impatient about stock market action, re- 
ceived more action in a five weeks’ period 
than they cared for. 


There are times when the stock market 
should be practically ignored as a basis 
for commitments. It is just as essential 
to have the ability to stay out of the mar- 
ke for months, if necessary, when a study 
of general fundamentals and _ technical 
conditions shows that the situation con- 
tains little opportunity for subsantial prof- 
its as it is to have the courage to go into 
it. Trading from day to day or week to 
week in a broker’s office brings losses and 
only losses to the great majority of people. 
To some it is interesting and exhilarating, 
like horse racing, but seldom profitable. 

The purpose of these articles has been 
to give an outline, as far as possible, of 
that knowledge and study necessary to 


speculative success. Knowledge is the 
foundation on which you must build. Ex- 
perience, yours and that of others that is 
available to you, is the mill in which your 
knowledge is ground up. Whether you 
attain your objective or not depends upon 
how you develop your character, you 
ability to stand alone, reason alone and go 
opposite to the crowd. 


You are now familiar with the funda- 
mentals of stock market movements—the 
cycles covering a period of three to five 
years, and the intermediary periods, cov- 
ering three to six months. You are famil- 
iar with the technical features of stock 
market speculation, the question of activity 
and the question of dullness. You are 
familiar with the bases of pool operations 
You also know the reasons why the great 
majority of people are most always bullish 
and why it is difficult to obtain unbiased 
opinion from financial leaders or corpo- 
ration officials. 

One thought that I cannot too strongly 
impress—that is, that in handling your 
money, just as in everything else, you can 


' only get the equivalent of what you give. 


This is a fundamental law of existence. 
I repeat the words of Emerson: “Action 
and reaction we get in every part of na- 
ture. To empty here, you must condense 
there. If the South attracts, the North 
repels. If you tax too high, the revenue 
will return nothing.” 

Similarly building up your surplus funds 
surely and consistently can only be done 
at a material cost to you of time and ef- 
fort. The portion that is required is rela- 
tively small, compared with the resuls 
that are possible. But, you cannot expect 
to sit back and wait for the fruit to drop 
onto your lap. If you do this you will find 
that you are simply providing the fruit to 
drop into someone else’s lap, more skill- 
ful and more determined than yourself. 

The sum total of the facts are these: 
You have got to make up your mind, if 
you are to be successful in the handling 
of money, to give all that you can in 
time and thought to develop your judg- 
ment, patience and self-reliance. 


4). 
— 


Sound Basis to Business 

There is nothing in the business situ- 
ation to cause anxiety, although many 
things could be improved both here and 
abroad, according to Louis G. Kaui- 
man, president of the Chatham and 
Phenix National Bank, who said this 
week: 

“Doubtless many grave questions 0! 
the business horizon will bear watching 
of bankers and executives responsible 
for the prosperity of this country. Many 
things could be improved here and 
abroad so that both domestic and for- 
eign business might move along stead- 
ily with the minimum of friction and 
fluctuation. It is safe to say that all 
danger of money stringency has been 
permanently removed. There never was 
a time in the history of the country 
when manufacturers, corporations and 
merchants were insuch sound financial 
position.” 
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Outlook in the Oil Industry 


(Concluded from Page 38) 














they have met with but a small measure 
of success. Prorating, by which the oil 
taken from one producer is regulated, is 
one adopted with some promise of suc- 
cess. The large companies are beginning 
to put on the screws in the form of re- 
fusing oil except in limited quantities. It 
is reported, for instance, that Standard Oil 
of California will not accept oil in excess 
of contract requirements and that no new 
contracts calling for delivery of over 30,- 
000 barrels monthly will be acceptable. A 
real attempt to stem the tide is being made. 
Oil coming out of the ground must be 
moved. It cannot be held generally for 
higher prices, because storage facilities are 
extended to the limit. 


Meanwhile surplus stocks are increas- 
ing. This item, measuring the difference 
betweenesupply and demand, indicates very 
closely the price trend, as is shown by the 
chart. As it increases prices have a de- 
cided tendency to fall. The most likely 
outlook for this surplus for the remainder 
of the year is one of steady growth with 
a consequent low price for oil. This is 
based on two factors. First, oil produc- 
tion has gained great momentum during 
the past few months and will be difficult 
to stop. There are over 250 new wells 
going down in the three new California 
fields alone and it is estimated that, as 
stated above, their potential capacity is 
over 700,000 barrels per day. It is very 
likely that their actual productivity will 
not be anywhere near that figure, due to 
steps being taken at present to curtail out- 
put and it is our belief that oil production 
will not go far below its present high 
point. Second, the curve of oil consump- 
tion is at its height during the summer 
months, rising about in May and tapering 
off about early October. This is due to 
the consumption of gasoline and lubricat- 
ing oil by automobiles during the spring 
and summer, while consumption has had 
a record breaking year thus far, it has run 
a poor second to production in that regard. 
It is certain that consumption will fall off 
heavily during the last quarter. Because 
of this, surplus may make a new high fig- 
ure at the end of the year, especially when 
it is remembered that a large amount of 
potential production is “shut in.” 


Downward Price Trend 


Just what does a downward price trend 
in crude oil mean to the industry? It is 
chvious that the straight producing com- 
pany is adversely affected; they cannot re- 

“duce expenses in any manner proportion- 
te to the reduction in their gross earn- 
ings brought on by the decline in crude oil 
prices. The pipe line company that stores 
a large amount of oil is, of course, ad- 
versely affected also, It is possible, of 
Course, that such a company can “average” 
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out over a period of time, but the im- 
mediate effect because of a “paper” in- 
ventory loss is doubtless adverse. The re- 
fining company is very much in the posi- 
tion of any other manufacturer during a 
period when the price of the raw materials 
he uses is declining. It is hard to extract 
a profit from operations. To illustrate 
this point, take the case of the industrial 
companies in Germany; due to the steady 
and violent depreciation of the German 
mark commodity prices are constantly 
soaring. The manufacturer buys material 
and applies labor thereto based on a rela- 
tively high purchasing power of the mark; 
by the time the raw material is converted 
the number of marks he can get for the 
finished product has greatly increased. In 
other words, he has not only his normal 
manufacturing profits, but in addition a 
concealed inventory profit. When raw 
materials decline during the process of 
manufacture the normal profit is cut by 
the concealed inventory loss. That is the 
present position of the refiner. Of course, 
if crude oil prices are stabilized at a low 
level this is a decided advantage to the 
refiner as the price of the refined product 
to the public can be kept at a level which 
will yield him his normal profit and a low 
gasoline price level will tend to increase 
consumption. Then if an upswing occurs 
the refiner gets in addition the concealed 
inventory profit. 


Refining Stocks 


From the foregoing it appears that the 
safest oil stocks to hold are those of the 
large refining companies who in addition 
are making their normal profit from the 
retail marketing of their product. While 
the immediate outlook even for these most 
favorably situated companies in the oil in- 
dustry is neither clear nor satisfactory, 
still the decline marketwise of their stocks 
has in some instances brought them rather 
close to the buying zone; in other instances, 
particularly in the case of some of the in- 
dependents, stock prices are still relatively 
high. 


It is my judgment that the oil situa- 
tion is unhealthy at the present time. 
When the general situation becomes suffi- 
ciently clarified to make a prediction of 
stability in the industry possible it then 
might be well to consider purchase of 
stocks in some of the stronger refining 
units. The fact that in times past de- 
clines in the price of oil have accompanied 
each mounting surplus (brought out in the 
accompanying chart) and that the end of 
the growth in the oil surplus is not yet 
in sight indicates rather clearly the risk 
speculation assumes in oil stocks except in 
the soundest kind and then only when pre- 
pared to hold through the readjustment in 
the demand to the supply. 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 
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Howe, Snow & Bertles | 
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PERKINS & COMPANY, inc. 
Constructive Banking 
30 State St., Boston, Mass. 
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TUCKER, ROBISON & CO. 


Successors to 
David Robison, Jr., & Sons 
Bankers—Established 1876 
Municipal, Railroad and 
Corporation Bonds 


Toledo and Ohio Securities 
Gardner Bldg. TOLEDO, OHIO 
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OFFICE OF THE CONSOLIDATION COAL 
COMPANY 


New York, N. Y., June 29, 1923. 
The Board of Directors has declared a 
quarterly dividend of One and a Half Dollars 
($1.50) per share on its Capital Stock, payable 
July 31st, 1923, to the stockholders of record 
at the close of business July 14th, 1923. The 
transfer books will remain open. Dividend 
checks will be mailed. 
T. K. STUART, 
Assistant Treasurer. 





THE BELL TELEPHONE COMPANY 
OF CANADA 
NOTICE OF DIVIDEND 

A Dividend of two per cent (2%) has been 
declared payable at the office of the Company, 
in Montreal, on July 14th, 1923, to sharehold- 
ers of record at the close of business on June 
23, 1923. 

WM. GEO. SLACK, Treasurer. 
Montreal, June 13, 1923. 





ELECTRIC BOND AND SHARE CO. 
PREFERRED STOCK DIVIDEND NO. 73 
New York, July 11, 1923. 
The regular quarterly dividend of one and 
one-half (1%%) per cent. on the Preferred 
Stock of ELECTRIC BOND AND SHARE 
COMPANY has been declared for payment on 
August 1, 1923, to stockholders of record at 
the close of business July 16, 1923. 
H. M. FRANCIS, Secretary. 





New Company Formed 

Baker, Kellogg & Co., Inc., has been 
formed for purpose of dealing in invest- 
ment securities, it is announced by 
American’ International Corporation, 
and Baker, Kellogg & Co. latter of 
which the new corporation succeeds. 
Principal business in the past has been 
in listed and unlisted foreign securities, 
payable in dollars and foreign currencies. 
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New York Stock Exchange 


Representative active stocks as of Friday, July 13, 1923: 












’ ’ - ce on 36% 20% St. Louis Southwest.. 29 29 
Week's sales: Saturday, 289,050 shares; Monday, 513,345 shares; ee AA 10 2% Seaboard Air Line... 5 5% 
Tuesday, 365,375 shares; Wednesday, 365,577 shares; 1.50 Q 96% 78% Southern Pacific .... 86% 86 14 
Thursday, 343,168 shares; Friday, 397,300 shares. ee fe 28% 17 Southern R’way ..... 33 32% 
ee o* 36 18% Texas & Pacific..... 18% 18% 
2.50 Q 154% 125 Union Pacific ....... 128% 130% 
MISCELLANEOUS se ee 14% 6 DD Saacnawass oe 8% 9 
Prev. Fri- eee oe 24% 13% Western Pacific ..... 15% 17% 
Divid. When ——1922 NAME of STOCK Friday’s day’s eee oe 16% 6 Wheel. & Lake Erie.. 6% 6% 
Rate,$ Paid High Low Close Close 
haa ee 18% 9% Ajax Rubber ....... 6% 7 OILS 
1.00 Q 91% 55% Allied Ch. & Dye.... 66 66 ies = 56% 19% TBarnsdall, A. ....... 12% 11% 
oes - 42% 27% Amer. Agr. Chem.... 11% 13 % 35c Q 72% 48% Calif. Patrol ........ 20 21% 
1.25 Q 76% 32% Amer, Can .......++ 87 89% 1.00 Q 54 315% Cosden & Co..... x ea. <a 39 
1.7 Q 122 78 Amer. Ice ..... eoeee 90 91% as: ee 13% 37% General Asphalt .... 27% 26% 
oo. “ 50% 25% Amer. Int. Corp..... 19% 19% +r i 20% 12% Invincible Oil ...... 10 10% 
1.00 Q 129 82 Amer. Radiator .... 80% 81% 1.00 Q 46% 22% Marland Oil ..... . 37 38% 
26 Q 8% 3% Amer. Safety Razor. 5% 5% .50 Q 34% 14% Mexican Seab. Oil... 11% 12% 
tee .. 25% 5% Amer. Ship & Com.. 10% 11% .30 Q 16 11 Middle States Oil... 7 1% 
vee 85% 54% Amer. Sugar ..... -- 66% 61% 1.00 S.A. 69% 42% Pacific Oil ......... 33% 3354 
eee es 47 23% Amer. Sumatra Tob.. 19% 18% 2.00 Q 100% 40% Pan-Amer. Petrol ... 59 61 
3.00 Q 169% 129% Amer. Tobacco ..... 142% 143 50 Q 59% 28% Phillips Petrol ...... 26% 26 
1.75 Q 105 78% Amer. Woolen ...+.4 83 83% os oe 12 Oe “lees OF ..ciecccee 8 2% 
.- 5% 1% Atlantic Fruit ...... 1% - 37% Q 8% «28% Pure OW on. ec ccc es. 19 19% 
43% 19% Atl, G. & W. L..... 10 11% .50 Q 38% 18% Sinclair Consol. ..... 24 24 
40% 9% Austin Nichols ...... 17 17% 75 Q 52% 42 Texas Company .... 42% 42.54 
44% 29% Central Leather .. 19 20% 25 Q 32 18% Texas Pac. C. & O... 10% 10% 
1.75 Q 82% 41 Coca-Cola .....eee0. 76% 77% ipa oe 20% 7% Transcont. Oil ...... Rie 6 
. .- 5% 1% Columbia Grapho. ... % % .50 Q 34 25 White Eagie Oil .... 24 24% 
i 15% 9 Cons. Textile ...... ° 7% 7% s 11% RO NE EE acccccncae 2% 1% 
-75 Q 115 45% Continental Can .... 44% 46 
1.50 Q 134% 91% Corn Products ..... 119% 121 
ka Ze 19% 8% Cuba Cane Sugar 11 10% STEELS ¢ 
28 14% Cuban-Amer. Sug. ... 26% 26% -75 Q 46% 30% Amer. Steel Fdy..... 32% 33% 
eet =% 65% 23% # Davison Chemical ... 34% 30 1.25 Q 79 51 Rethlehem Steel 44% 45% 
1.50 Q 90% 70 Eastman Kodak 103% 106% 1.00 Q 98 % 52% Crucible Steel ...... 64 65 
1.00 Q 58% 40% Elec. Storage Bat?... 55% 54% 1.00 Q 94% 44% Gulf States Stl. ..... 72% 72 
1.25 Q 94% 76% Endicott Johnson ... 65 66% eee os 14% 3% Hydraulic Steel ..... 1% 1% 
2.00 Q 107 75% Famous Players .... 70 71% ee 2° 45% 26 Midvale Steel ....... 23 23 5% 
2.00 Q 190 136 General Electric 172% 173% .: +. 13% 2% Penn Seaboard Stl... 3% » 2% 
1.25 Q 115% 79% Inter. Harvester .... 77% 7 ee * 41 21 Replogle Steel ..... 15 14% 
See es 78% 415% Inter. Mer. Mar., pfd. 2 22 eae +: 78% 43% Rep. Iron & Steel... 43% 44 
‘ ‘ 19% 11% Inter. Nickel ...... . 12 124% 1.25 Q 111% 82 & Y eS 91% 911% 
- 63% 43% Inter. Paper. ...... - 36% 35% 1.75 Q 123 114% 2U«. S. Steel, pfd. ..... 118% 118% 
1.00 Q 54% 34% Jones Bros. Tea..... 56% 57 see +. 53% 20% Vanadium Corp. .... 2 32 
- 7% 1% Kansas & Gulf..... ° % 4 
40 15% Mallinson & Co...... 24% 24% MINING 
i 25% 12 Montgomery Ward 20% 20 1.25 67 43 Amer. Smelting ..... 55 
75 Q 263 122% Nat. Biscuit ........ 40 40% 75 Q BT ‘3 Anaconda sit aeons - 39% 
ve .. 4% % Nat. Conduit & Cable. M% % .50 Q 35% 20% Butte & Sup. Cop.... 20 20% 
2.00 Q 129% 85 Peat EOE. .iwcnscve - 110% 113% 1.00 Q 46% 32% Cerro de Pasco ..... 88% 39% 
1.25 Q 120 66% Postum Cereal ...... 47% 48 62% Q 29% 15% Chile Copper ........ 25% 25% 
ae 53% 30% Punta Alegre Sug.... 51% 50 op se 33% 22% Chino Copper ....... 18 19 
94% 59% Sears Roebuck ...... 71% 71% 1.00 Q 46% 13% Dome Mines ........ 33% 351 
oes - 8% 3% Submarine Boat .... 9 8% .50 A 45 31 Inspiration Copper .. 28 29 
1.50 Q 67% 38% Texas Gulf Sulph.... 55% 57 .75 Q 39% 25% Kennecott Copper .. 33% 33% 
vos “s 67 49% Tobacco Products 49 48% .50 Q 31% 25 §$Miami Copper ...... 225% 24% 
2.00 Q 162 119% United Fruit ....... 164 165 50 S.A. 11% 9% Mother Lode Mns.... 8% rae 
. 87% 43% United Retail ....... 73 72% a .s 19% 13% Nevada Con. Cop.... 11% 11% 
se 72% 37 U. S. Ind. Alcohol... 47% 7 z es 19 12% Ray Con. Copper..... 10% 11% 
. 67% 46 m. &. Rubber ....... 41% 415% Fhe as 23% 6 Seneca Copper ..... 7 7% 
-50 a 16 6% Vivaudou, Inc. ...... 16% 16% 1.00 Q 71% 659 Utah Copper ...... , 58% 
1.09 Q 65% 49% Westinghouse Mfg... 54% 55% , 5 
cecie ak 50% SEM Wee TO cence cecd 2 21 
2.00 Q 223 137 Woolworth ......... 228% 234 PUBLIC UTILITIES 
2.25 Q 128% 114% Amer. Tel. & Teleg... 121 122% 
Satie ne 29 6% Brooklyn Rap. Tran.. 1 1 
1.25 Q 145% 85 Consolidated Gas ... 60% 60% 
RAILROADS 30 «=©Q 106% 44% North American .... 20% 20% 
q 23 
180 108% MK Aton. Top. asen Fe ony oy || LEH HL Phila Company 1-7 42" a 
3.50 S. A. 124% 83 Atlantic Coast L.... 113% 112% 1.75 Q 121% 89 Western Union Tel < 102 103 s 
em 60% 33% Baltimore & Ohio... 44% 46% . 7 ani 4 ; 
2.50 Q 151% 119% #Canadian-Pacific 144 148% 
2.00 S.A. 79 54 Chesapeake & Ohio.. 59% 59% EQUIPMENTS 
. 36% 16% Chic., Mil. & St. P... 18% 19% 3.00 Q- 201 141 Amer. Car & Fdy.... 155 151% 
.: + 55 29 = Chic., MIL&St.P., pfd. 30% 31% 3.50 S.A. 142% 92% Baldwin Loco. ...... 118 119% 
2.50 S.A. 95% 59 Chic & Northwestern 70% 70% 1.00 Q 65 52 Lima Locomotive ... 61% 62 
. . 50 30% Chic., R. I. & Pac.... 24% 24 2.00 Q 139% 105% Pullman Co. ...... .- 115% 114 
3.00 S.A. 935% 70% Chic., R.L.&P. 6%pfd. 68 72% 
2.25 Q 141% 106% $$Delaware & Hud.... 96 105 
° os 18% 7 APT re eee ere 11 11% MOTORS 
2.50 S. A. 95% 70% Gt. Northern, pfd. 65 65% sails sa 49 31% Amer. Bosch Mag... 31 31% 
1.75 Q 115% 97% Tllinois Central .... 108 108 1.50 Q 79% 47% Chandler Motors ... 49 5058 
ae 7 30% 17 Kansas City South’n. 17% 17% ete aa 19% 10% Fisk Rubber Tire ... 8% 8\2 
87% Q 72 565 Lehigh Valley ...... 58 58 .30 Q 15% 8% General Motors ..... 13% 14 
.50 S.A. 144% 108 Louisville & Nash.... 90% 91 ose ee 44% 28% Goodrich, B. F..... 25% 25% 
oe .% 14 % Mo., Kan. & Texas... 10% 10% .75 Q 26% 19% Hudson Motors ..... 22 23% 
—_ 25% 15% =Missouri-Pacific -». we 11% can a 53% 34% Kelly Springfield ... 33 34 
is ~ 63% 40 Missouri-Pacific, pfd.. 31% 31% — rr 24% 4% Keystone Tire ...... 4 4% 
1.75 Q 101% ThE WN. Be CEL oc cess - 97% 98 1.00 Q 61% 256% Mack Trucks ....... 70 72 
.75 Q 49% 33% Pennsylvania R. R... 43% 44 = ts 74% 41% Maxwell Mot., A.... 39 39 
1.00 Q 40% 19 Pere Marquette ..... 42% 42% —e 25% 11 Maxwell Mot., B..... 11% 11% 
os =e 41% 23 Pitts. &@ WW. VO.cccoe 43 43 1.75 Q 71 35% Stromberg Carbu. .. 62% 64 
1.00 Q 87% 72% «PORE ccccccscess YF 71% 2.50 Q 141% 79% Studebaker ....... -- 102% 103% 
+ 32% 20% St. Louis-San Fran... 18% 18% bes ° 10 4% Willys Overland .... 5% 6% 
PUBLIC UTILITY SECURITIES Cities Service, Bankers Certfs..... 13 15 Amer. Rolling Mill, 7% pfd., new. 97% 98% 
Quotations by H. F. McConnell & Co. Cities Service, 7% Series R. 1°°°..1%% 176 American Seeding Machine, pfd... 88 age 
65 Broadway, New York City Cities Service, 7% Series C, 1966.. 89 92 Cincinnati Union Stock Yards....127 134 
Security ; Bid Asked Colorado Power. « : we Eee 112 ‘ 
Adirondack Power & Light, com.. 20 22 Colorado Power, pfd............ . 89 93 Globe Soap, com 70 
Adirondack Power & Light, pfd... 93 96 Commonwealth Pr ‘ Y ’ Globe-Warnicke aan See tae eee 99 
Amer. Gas & Elec., new, com..... 31% 33 Commonwealth Power Corp., pfd.. 64 66 * 3 0 Pe a Se eS 100 
Amer. Gas & Elec., pfd........... 40 42 Electric Bond & Share, pid....... 96 9s Globe-Wernicke, pid. .......-++5. ee a 
American Light & Trac., com....110 115 Federal Light & Traction, com... 56 rq Gruen Watch Co., pfd..........-.. 101% 10°% 
American Light & Trac., pfd..... 90 93 Federal Light & Traction, pfd.... 68 71 Gruen atch Co., pfd.............- 101% 102% 
Amer. Light & Trac. 6s, ’25...... 103 105 Lehigh Power Securities.......... 17 19 Procter & Gamble, com. ($20 par) .138 138% 
American Power & Light, com....152 156 National Power & Light, com.... 48 50 Procter & Gamble, 6% pfd....... 106% 
American Power & Light, pfd..... 80 82 National Power & Light, pfd..... 80 8&3 Procter & Gamble, 8% pfd.......155 : 
Amer. Public Utilities, com....... te 50 Northern Ohio Electric, com....... 8 11 Rudolph Wurlitzer, 8% pfd....... -. 103 
Amer. Public Utilities, prior pfd.. 69 72 Northern Ohio Electric, pfd...... 27 31 U. S. Ptg. & Lith., com........... 50 65 
Amer. Public Utilities, part. pfd.. 40 45 Northern: Ontario Lt. & Pow., com. 15 17 - - anes 4 —_ — = weeccecces 4 9 
Appalachian Power, com......... 29 31 roo a J. 8. tg. — ¢ Sayer 7 ‘ 
a acesbaaians i. SS 80 &2 INDUSTRIAL SECURITIES Cincinnati & Suburb. Bell Telep 70 71% 
Arkansas Light & Power, com.... 23 25 Quotations by Westheimer & Company Cincinnati Gas & Electric........ 82 
Carolina Power & Light, com.... 66 70 Cincinnati, Ohio Cincinnati Gas Transportation. ..100 -: 
thas arenes, GONE.» cs ccicccswenss 133 136 Stocks Bid Asked C., N. & C. COM... ...ccscsscccvcvses 71 190 
Chew: -RSwO,. WOR. 60 sccccccuecs 64%, 65% ##$+$.American Rolling Mill, com...... 29% 30 Cincinnati Street Railway........ 28 284 
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An Income of 8% 


is obtainable on the preferred stock 
of a light and power company which 
has a record of 69 consecutive dividend 
payments. Company supplies ‘64 com- 
munities in three states. Dividends 
earned six times in 1922. 

Circular F gives complete details. 

You may have it upon request. 


H. M. JACOBY & CO. 


ill Broadway, N. Y. Tel. Rector 6573 











logical 


Coming Features 


\ HAT are the chances for the steel 


companies in the last half of 1923? 
would be interesting to obtain an answer 
hat will pin every fact down and line up 
That is 


conclusions. what has 


heen done for our readers in a comprehen- 


ive and interesting fashion. The result 


i the analyst’s effort will be a feature of 


the next issue of THE FINANCIAL Wor_p. 


The soundness of the analyses of other 
ndustrial situations which have appeared 


far will indicate how reliable will be 


the study of the steel industry, which will 


ifford a valuable foundation for the in- 


estor 


who is endeavoring to decide the 


nportant question as to whether or not 


to buy steels at the present time. 


Famous Players 


The next issue will include the study of 
unous Players, which we announced last 
veek was in the course of preparation. 
rhere also is forthcoming a study of Chi- 
igo & 


teresting possibilities. 


Great Western, which possesses 
The study of the 


\Villys-Overland situation is another fea- 


ture which will be presented at an early 


ate, and the CHAPMAN series, about which 


we have spoken, will begin next week. 
’ t=] 








BURE OF CONSTRUCTIVE 








FINANCIAL 


FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 

Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 

To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 
in THe FINANCIAL Wor_p. 


White Rock Mineral Springs Company—The history of this profitable 
mineral water company, its prospects and earnings, together with 
Other important data is contained in an analysis prepared by J. 
K. Rice, Jr. & Co., 36 Wall Street, New York, who will be glad to 
forward you a copy. Please mention THe FINANCIAL WorLp when 
writing for same. 

Summary of Standard Oils—The current issue of the weekly summary 
issued by Carl H, Pforzheimer & Co., 25 Broad Street, New York, 
thoroughly discusses the gasoline consumption in May. Opera- 
tions of the oil fields in June and other interesting phases asso- 
ciated with the oil industry. Copy may be obtained by writing 
to the above firm and mentioning THe FINANCIAL Wor Lp. 

Bond Talk—A guide to those Seeking Safe Investment in Sound Bonds. 
The July number is now ready for distribution and contains many 
interesting articles and illustrations. Copy may be obtained by 
writing to P. W. Brooks & Co., 115 Broadway, New York. Please 
mention THE FINANCIAL WorLD. 

Investors’ Guide—An instructive brochure directed to calling the atten- 
tion of investors to the proper safeguards for their investments. 
It also explains the functions of the Greenebaum Sons Investment 
Co. and the class of securties with which it is identified. Copy 
may be obtained by writing to Greenebaum Sons Investment Co., 
LaSalle and Madison Sts., Chicago, Ill. Please mention THE FINAN- 
CIAL WORLD. 


Investment Opportunities—This is the title of the 1923 Mid-Year Book- 
let issued by the American Bond & Mortgage Company. It con- 
tains many illustrations of properties and descriptions of real estate 
mortgage bonds, Copy may be obtained by writing to above firm 
at 345 Madison Ave., New York. Please mention THre FINANCIAL 
WorLpD. 


“Others’ Opinions concerning the Investment Merits of American Tele- 
phone and Telegraph Stock’’—This is the title of an interesting 
booklet which contains selections chosen from articles published 
during a period of fourteen years in several representative maga- 
zines and newspapers. You may obtain a copy by writing to the 
Bell Telephone Securities Company, 195 Broadway, New York. 
Please mention THE FINANCIAL Wor Lp. 

“How to Make Your Money Make More Money’’—An interesting book- 
let describing the reasons why so many fail in handling their money 
and outlining methods that have been used for years by those who 
have been successful in in-esting, with concrete illustrations and 
specific suggegstions. This booklet may be obtained by writing to 
The American Institute of Finance, 141 Milk Street, Boston, Mass. 
Please mention THe FINANCIAL Wor_p. 





































Se 92 PtSi ABI Ae Be 


OE ee freee Oh te eee 0 


sri 


WENA sce eam eM eit, m4 
é ps 
" ar F 


nn El i iil EE SS St Lae 





GS Bat 


— 






RA iO el EN 


Mek 


ten 


nian haere nee 


na 























NEW ISSUE 


Legal for the Investment of Trust Funds 
under the laws of the State of New York 


$1,200,000 


DODGE BUILDING 


53 PARK PLACE CORPORATION 


First Mortgage Twenty- Year 6%2% Sinking Fund Gold Loan 


Dated July 2, 1923 


Authorized $1,500,000. Issued $1,200,000. Redeemable as a whole 


Due July 1, 1943 


or in part at the option of the Company on any interest 


date upon thirty days’ notice at 105 and accrued interest up to and including July 1, 1933, thereafter at 103 and interest up 


to and including July 1, 1938, and thereafter at 101 and accrued 


interest. Interest payable without deduction of Normal 


Federal Income Tax not in excess of 2%. The Equitable Trust Company of New York, Trustee. 


Building: The Dodge Building, New York City, 
was erected one year ago for the Dodge Manufac- 
turing Company, which company occupies a large 
portion of the first and second floors. It is twelve 
stories high and of steel and concrete fireproof con- 
struction. The exterior is of terra-cotta up to the 
second floor and the up- 


Sinking Fund: ‘The Mortgage will provide for 
monthly payments to the Trustee of the annual in- 
terest requirements and beginning January 1, 1925, 
for the payment of $100,000 per annum in monthly 
instalments from which interest payments will first 
be made and the balance of the fund will be ap- 

plied to the retirement 





per portion is faced with 
light brown brick orna- 


of principal by purchase 
or redemption, thereby 


mented with terra-cotta LEGAL FOR TRUST FUNDS cancelling about $750,- 


panels. The entrance The value of the land and building owned 000 of this Loan prior 


. ° in fee has been appraised at over 150% 
and lobby are imposingly of the outstanding Loan, 


and on the basis to maturity. 


finished in marble and <n a. = Earnings: All of the 


opinion of counsel, be legal for the in- 


bronze. There is a rent- vestment of Trust Funds under the laws available space in the 


able area of approximate- 


of the State of New York. 


building is now under 


ly 114,750 square feet, PRICE: lease. Based on existing 


and as the building occu- 


: ' leases and a report of 
pies the entire block 100 and interest, to yield 612% Haskins & Sells, Certi- 





frontage on West Broad- 








way, between Park Place 
and Murray Street, it enjoys the advantage of un- 
obstructed light. 


Security: This Loan will be secured, in the opinion 
of counsel, by an absolute First Mortgage on the 
land and building owned in fee and appraised by 
independent experts at $1,819,568 as its net sound 
worth. ‘The site covers a total area of approxi- 
mately 10,000 square feet. ‘Title to the property 
is insured by New York Title & Mortgage Com- 
pany. Adequate fire insurance will be carried pay- 
able to the Trustee. The Corporation will also 
carry rent insurance up to $200,000. 


These securities are offered when, as and if issued and received by us, subject to the approval of our attorneys. 


fied Public Accountants, 
the earnings from the 
property for the year 1923, are estimated to be as 
follows: Gross rentals, $210,000; operating ex- 
penses, taxes and insurance, $70,000; net income 
available for interest and depreciation, $140,000. 
Annual interest charges on this loan amount to 


$78,000. 

Improvements: The management has under con- 
sideration the erection of four additional stories for 
which the foundation work has been completed. 
Remainder of this Loan may be issued for only 
6674% of the reasonable cost or appraised worth of 
such improvements and then only when such addi- 
tional space has been leased for not less than a 
three-year period. 


Legal mat- 


ters in connection with this issue are under the supervision of Messrs. Noble, Morgan and Scammell, New York, for the Bank- 


ers, and Messrs. Sackett, Chapman, Brown and Cross, New York, 


erty by The American Appraisal Company, New York. Accountants, Messrs. Haskins and Sells, New York. 
contained herein while not guaranteed has been obtained from sources which are regarded as reliable. 


for the Owners. Examination and appraisal of the prop- 
The information 





Hoagland, Allum & Co., Inc. 


115 Broadway 14 So. La Salle St. 
NEW YORK CHICAGO 


A.B. Leach & Co., Inc. 


62 Cedar St. 105 So. La Salle St. 
NEW YORK CHICAGO 





















































